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ELECTIONS, FRENCH PROTECTIONISM WORRYING EC NATIONS 
LD101017Y London THE GUARDIAN in English 10 Mar 78 p 7D 
{article by John Palmer, Huropean editor in Brussels: "EEC Wary of French Protectionism"] 


{Text ] France's European Community partners are becoming increasingly worried about 
the repercussions of the French general election. This is less because they fear a 
victory of the left than because they believe that, whoever-wins, Paris will pursue a 
more nationalist, less Community-minded policy in future. 


Politicians throughout the Community are convinced that the trend to trade and economic 
protectionism is running most strongly in Prance. This, they believe, would be encouraged 
not only if the Socialists and Communists win, but also if the neo-Geullist leader, Mr 
Jacques Chirac, emerges with increased influence in 4a new right-wing majority. 


The prospect cf the election in France had hung heavily over the EEC in the past year. 
The nine have been afraid to take decisions on controversial questions such as Spain's 
application to join the Community, lest the sutcume be endangered by it becoming an 
election issue in Prarce itself. 


"Everything that really matters is being put back until the French voting is safely 
out of the way," said one senior EEC Commission official in Brussels at the weekend. 
"First and foremost that covers anything to do with enlarging the Coummunity to include 
first Greece, and then Portugal and Spain, because of the known Prench worries on this 
score." 


Member states and Community institutions had steered safsly clear of French election 
controversies until almost the last moment, when the Danish prime minister, Mr Anker 
Jorgensen, made some unfortunate remarks in Washington ten days ago. In a speech to 
the National Presse Club, Mr Jorgensen appeared to welcame the prospect of a Socialist- 
Communist coalition government under Mr Mitterrand. President Giscari d'Estaing was 
quick to take offence at such apparent endorsement, all the more so since Dermark 
currently holds the presidency of the EEC Council of Ministers. 


Despite Mr Jorgensen's statement that he hed not intended to interfere in French internal 
affairs, the president has made it known that he does not regard the issue as closed. 
However, close examination of the offending remarks show that the Danish leader did 
little more than repeat the widely held belief that Mr Mitterrand is both a competent 
administrator and an avowed supporter of the European Community, and that his election 
would produce no real change in French relations with the FEC. 


Within 48 hours, the French prime minister, Mr Barre, hit back, in an interview with 
the Belgian daily, LE SOIR, He predicted that France would be forced out of the EEC as 


a result of a left-wing goverrment pursuing policies which would conflict with Canmon 
Market rules and lead to chaos in France. 


Last Friday, the commission in Brussels found itself reluctantly dragged into election 
issues when it refused a French Government request not to raise subsidies paid on food 
imports to offset the decline in the value of the French franc. With both eyes focused 
on the votes of Prench farmers, Pari. had announced it would defy the commission ruling, 
thus laying itself open to proceedings in the European court. 
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In spit. of the . ver Mr Jorgensen's remarks and the conflict over the agricultural 
p me: che a She curopean Community does not believe a victory for the left 
wil2 in .‘sel’ leed to @ crisis in France's relations with the Community. There is 
more worry abu.\ what is seen as an underlying trend to econamic protectionism on all 
Sides in France. 


There is little support for Mr Barre's view that the econamic policies contained in 
the common programme would force a left-ruled France to leave the Cammunity. It is 
pointed out that the proposed nationalisations would take place over quite a long time, 
would fully compensate former owers and, would not conflict with EEC competition rules. 


That is not to say that the nationalisation programme is viewed with much enthusiasm 
by other European politicians: Right and centre politicians predict it will be an 
economic failure, while Social Democratic parties in other EEC countries fear it could 
trigger similar demands within their own perties if it were at all successful. 


Discussion with Sociai Democratic leaders in other EEC countries reveals that they are 
worried less by the Socialists' partnership with the Communist Party than by the potential 
for conflict between Mr Mitterrand and the orgenised left, both with the French Socialist 
Party and more importantly inside the unions. 


In West Germany there is more concern about the role of the Communists if Mr Mitterrand 
wins. But even there, the prospect of the Camminist Party “supporting” the government 
but not participating in it--thus ena>ling Mr Marchais to support or oppose government 
policy as seems most expedient--seems to rouse the most alarm. 


Discussions of the future course of French relations with the EEC focus much more on 
economic than strictly political questions. It is becoming a commonplice view that 
France will adopt much more protectionist trade and currency policies not only if the 
left wins, but also if the majority is ce-elected, particularly if Mr Chirac emerges with 
increased influence. 


The most immediate worry is what the French Government will do if the run on the franc 
continues after the election. Exchange controls, it is feared, could quickly spread 
into import controls, especially if unemployment continues at present levels in sensitive 
industries such as steel, shipbuilding and textiles. 


"The politicians of all hues seem to talk protectionist language in France today," said 
one West German Government official. “And a protectionist example by France could quickly 
Spread to our courtry and elsewbere in the Community if we do not get a more general 
economic recovery." 


In spite of calm reactions or. the surface to the possibility of a left-wing victory, 
three other areas of concern can be identified. WATO officials are cenvinced that a 
Socialist-Camunist Government would set buck by years the prospects of wooing France 
back into the alliance. 


The presence of Communist ministers in the French Government would also complicate 
military cooperation which already exists between NATO and France, and NATO would follow 
the same policy of restricting sensitive information to Paris which it operated with 
Portugal and Iceland when Communists were in power there. 
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There is also same concern that a decisive victory for the left in France could tip the 
balance for the Communists in Italy and encourage the anti-Common Market left in the 
three other candidate member-states: Greece, Spain and Portugal. 


Finally some left-wing European politicians ask themselves the question: “How will the 
right wing in France react to a Socialist-<Cammunist victory?" One West German 
commentator put it like this: "We all assume a Chile could never happen in Western 
Europe. Events in France and Italy will provide the test." 


ARTICLE EXAMIWES PARTY ALLIANCES WITHIN EEC 
LD101011Y London THE GUARDIAN in English 10 Mar 78 p 13 ID 
{Article by John Palmer in Brussels: "EEC's Strange Bedfellows" } 


(Text ] The apparent rejection of the overtures made to them by Mrs Margaret Thatcher 
for an alliance with the Christian Democratic parties of the Common Market, leaves the 
British Conservatives without obvious political allies in the EEC. This could be 
particularly embarrassing when the Common Market gets round to voting in the first 
direct electicns to the European Assembly in May or June of this year. 


On the face of it the Christian Democrats, organised on an EEC basis as the European 
Peoples Party [EPP], are the natural ideological allies for the British Tories, and 
the Conservative leadership had wanted to fund a European democratic union together 
with the EPP to counter the organisation within the Cammunity of the Socialists and 
Liberals. But closer examination of the Christian Democrats show that they cover 4 
much wider range of the political <pectrum than the Conservative Party. 


The Belgium and Dutch Christian Democrats consider themselves part of the "left" and 
even declare their “opposition to multi-national capitalism" in a way which Mrs 
Thatcher and Sir Keith Joseph woul’ find difficulty in endorsing. The Christies 
Democrats are also enthusiastically in favour of European union. They regard tae 
British Tories, under Mrs Thatcher, not only as unacceptably right wing but highly 
suspect in their enthusiasm for the Comaon Market. 


The West German Christian Democrats are closest to the attitudes of the present Tory 
leadership. The CDU and even more its Bavarian affiliate, the CSU, are also making law 
and order a major issue in West Germany and, in some areas, are not above exploiting 
resentments against migrant workers. The Italian Christiaan Democrats include a right 
wing which is to the right of Mrs Thatcher and a “left wing" which would regard the 
Tribune group as too moderate, 


The Liberal and democratic alliance in the EEC is nc more ideologically coherent than 
the Christian Democrats. The British Liberals find themselves (at times uncomfortably) 
on the far left of this alliance while the Italian Liberal Party is to be found even 
further to the right than the most right wing of the Christian Democrats. 
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However, the Belgian and Dutch Liberal parties are, on key social and economic questions, 
closest to the line put out by the fory central office. Even they are fearful of 
association with any party calling itself “conservative” since, on the continent this 
smacks of the political attitudes of those who might wish to restore the Bourbon dynasty. 


The West German FDP stands roughly in the middle of the liberal spectrum, supporting 

& human rights approach similar to that of the British Liberals while further to the 
right on economic questions. If anyone were drawing up alliances from scratch and 
without regard to historical allegiance, they would put the Belgian and Dutch Liberal: 
together with some Christian Democratic parties and the Conservatives in one camp, while 
adding to the rump of the liberal alliance a mumber of smaller EEC splinter groups like 
the Dutch-66 Party. 


In this realignment the followers of President G!scard d'Estaing in France would probably 
go to the Conservatives while his allies in the present majority, the Radicals and 
Christian Democrats would probably be happier with the Liberals. 


The confederation of EEC Socialist parties has the largest and best run organisation 

of the major trans-national political alliances. It is financed largely by the West 
German Social Democratic SPD. But between the West German SPD and the French Socialist 
Party is almost 2s much political ground as between Mrs Thatcher and some European 
Christian Democrats. 


Differences within the confederation, itself part of the Socialist International, may 
come to the surface if the French Socialists form a goverrment with the Cammunist Party 
in 10 days' time. The SPD hierarchy is deeply oppused to such a move and some believe 
it could herald a split between the northern European, more right wing Social Democratic 
pirties and the southern European Socialist parties. 


All the major political alliances want to agree a common platform for the first direct 
elections to the European Assembly. The Christian Democrats and the Liberals have 
succeeded in drawing ap very vaguely worded manifestos. But the Socialist confederation 
has still to produce an agreed election statement largely because of the British Labour 
Party's opposition to support for a stronger European Community and ultimate political 
union. 


In the present European Parliament the French and Italian Communist parties operate 
almost totally independently, disagreeing as they do about their attitudes to the EEC. 
The French neo-Gaulists are without allies except for tne ruling Irish Goverrment 
party, Pianna Fail. This may seem a strange political coupling. But little more 
strange than the alliances formed by the larger parties. 








VII, 14% Mar 78 PEDERAL REPUBLIC OF GERMAHY Ji 


SCHMIDT INTERVIEWED ON FRG DOMESTIC, FOREIGN POLICIES 
DW1309%5Y Cologne Deutschlandfunk Domestic Service in 3e:man 1005 GMT 12 Mar 78 WW 


{Reporter Woerdehcff interview with Federal Chancellor Helmut Schmidt in the "Interview 
of the Week" program: place of interview not given--recorded] 


[Text] [Question] Mr Federal Chancellor, when you were reshuffling your cabinet in 
Pebruary--that is, the Social Democratic part of your cabinet--one had the irpressiop 
that the whole affair did not concern your Free Democratic coalition partners because 
they had nothing to do with it. Will youe-as a Social Democrat and as che chancel lor-- 
maintain the same restraint when questions pertaining to the responsivility of FuP 
ministers come up, which they doubtlessly will resulting from the gruve failure in the 
search for the kidnapers of Schleyer? 


{Answer] Regarding the first part of the question formilated by you, Mr Weerdehoff, 

I must say it was not the way you seem to assume. The Free Democrats anc their chair- 
man Mr Genscher, my deputy in the Federal Cabinet, did not take the standpoint that 
this did not concern them. Of course I discussed with Mr Genscher all the changes I 
intended to make, and of course there have been many more possibilities to make deci- 
Sions than it might appear from the outside. Regarding your question: I do not see 
any reason at all for drawing personnel policy consequences as far as the cabinet is 
concerned, The affair in Erftstadt-Liblar~-regarding which I stated in the German 
Bundestag that it deeply embarrassed me--obviously contained several mistakes made by 
the police--as far as one can judge now, and we have been trying to clarify the matter 
Since November. I would consider it wrong to make the North Rhine-Westphalia minister 
of the interior or the federal interior minister responsible for mistakes made by 
regional organs subordinate to them. That seems rather farfetched to me. 


Minister Hirsch of North RhineeWestphalia as well as Federal Minister Maihofer regular- 
ly participated in the staff discussions at that time, in discussions of the small 
staff, which was dealing every day for many hours-<in the morning and at night--with 
every detail, as well as in the larger circle of politically responsible people, to 
which belonged opposition chief Dr Kohl, or Mr Strauss, ad four minister presidents, 
for instance--not just Mr Kuehn, but also Mr Filbinger. Sometimes they were repre- 
sented by other ministers. All significant information was discussed there. Coopera- 
tion between the Federal Criminal Office and the police of the laender was discussed 
there repeatedly. Nobody among us could recognize at that time that there existed 
considerable organizational shortcomings in this cooperation. At least nobody ever 
criticized that, although we Aiscussed it several times in the large circle, including 
the opposition, when we were dealing with concrete cases. Whenever we considered some- 
thing urgently necessary in this circle, it had to be implemented by a land authority; 
it had to decide on the action to be taken. Advice had been given repeatedly to such 
an authority, but it was completely free to follow the advice or not. 
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(Question] But is the ability of the apparatus to function not part of political 
responsibility? m<« Traugot Bender of Baden-Wuerttemberg certainly was not personally 
responsible for the Stammheim scandal; yet he accepted political responsibility and quit. 


[Answer] He had to do that because it turned out that during the entire Stammhein trial 
Mr Bender did not oversee it personally. Here you mst say that Mr Maihofer and Mr 
Hirsch had been following things personally and most intensively, and this daily, neglect- 
ing all their other tasks that way. 


[Question] So you see no reason now or in future, if I understood you correctly, for 
the resignation of the two gentlemen? 


[Answer] At the moment I do not want to anticipate the clarification of these mistakec. 
I just experienced, when the Federal Government 14 days ago published a report on the 
structural shortcomings resulting from the federative organization of our school and 
e@ucation system in Germany, that some land governments were uttering disgusted outcries, 
indicating that this was none of the government's business. In this case, however, 
mistakes obviously seem to be involved which were made in relations with the police at 
various levels. Like in the educational field, here too a careful analysis must be made. 
It cannot be achieved only by the Pederal Government. The laender mist participste. I 
Go not want to anticipate results. I repeat: At present I see no reas~™ for drawing 
consequences--neither with regard to Mr Hirsch nor Mr Maihofer. 


(Question) Mr Federal Chancelior, at the beginning of your government declaration on the 
state of the nation on Thursday, you again confirmed the autonomy of wage partners, 
objecting to state interference in this autonomy. Must this be considered a rejection 
of the contimally louder derand for a political mediator at the beginning of and during 
the expansion of labor disputes? 


[Answer] Wo, this would be a misunderstanding. A president of a cuurt can act as 
mediator, or a respectable personality from science or public life. 


{Question} Well, yes, but the demand for a political mediator has become very loud 
recently. 


{Answer] It came more from the press than from those involved. 
[Question] Part of the press was not published. 


{Answer] Or the media, putting it in more general terms. I am not at all ruling out 
political mediation though. I made that rather clear in my speech on the state of the 
nation. I mst rule out high-level state interference. As long as 1 bear government 
responsibility, this will not happen. You must not exaggerate the significance of wage 
disputes either. In nearly all of Burope--aside from communist dictatorships where 
strikes ere fought by the police--our country is the country with fewer strikes than 
anywhere else. On the contrary, there are many countries in the Buropean Community 
where there are many thousand percent more strikes awwally than in our country. This 
is sometring normal for a democracy, for a democratic system. Unfortunately the Germans 
tend too quickly to consider a strike or a wage dispute as something disorderly. We 
Germans have too much of a desire for order. 


I would like to add one more sentence, Mr Woerdehoff: In the press field matters are 
a big different from the fields of sea ports, steel or the metal processing industry. 
This is so because in a democracy the individual state citizen and the society as such 
have a right to information--this is stipulated in our basic law--and because they have 
@ right to extensive information. 
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AS @ radi: ,vr om you will certainly sa io a Such provides you extensiv: inform- 
tion and commentaries, but actually you certainly will share m opinion. Mar radic 
stations as well as radio and television editorial boards in the long run are not able 
to satisfy the demands of the citizen. 


(Question] ‘That is uncontested, we complement each other. 


[Answer] I think so tor. You are mitually complementing yourself. If the press factor 
were missing for a long period of time, comstitutional life would be upset. For this 
reason I comsider the present situation very much worth pondering. Since the beginning 
of the labor dispute in the printing industry and the press, I have carefully informed 
myself twice daily on the respective situation, and I am observing all this most carefully 
this weekend. Comment by the Pederal Govermment must not be ruled out at all. But, at 
present I see no need for doing this. I think I fee] that on both sides ‘here are 
thoughtful people at work--ever if it does not look that way. Of course I would prefer 
it if the Federal Government or a person of the Pederal Govermment would not have to 
appear as mediator; I would very mich prefer if the parties were to agree on their own. 
After all, the enormous upswing--the economic upswing, the living standard upswing, 
social security, real wages and salaries--we have experienced in Germary is based on the 
ability of the wage partners to achieve an agreement every year. In countries where 
this is impossible there are mary strikes. The result is that in regard to the standaré 
of living and social security, less has been achieved than in our country. 


[Question] Wage agreements exert much influence on the ability to export, growth in 
general, ami last but not least on the unchanged high unemployment rate. Maybe these 
are the reasons wiy some observers expected you to say a definite word. 


[Answer] All you have said is correct. But it would be equally correct to state the 
opposite; those who at the beginning of the year were speaking of a pause with regard 
to wages and of zero wage increases were propagating somthing entirely wrong. If we 
were really doing this, we would have a setback with regard to effective demands in the 
Pederal Republic. I mist say again that I do not want to interfere at the moment. It 
can very well happen that the Federal Republic will state its opinion. It does not 
like to do it, but if necessary it will. I am firmly convinced that as soon as the 
state interferes too prematurely or deeply in wage policy disputes, the danger exists 
of the state exerting influence. Whoever takes away the central sphere of activity 
from the trade unions, merely creating the impression of wanting to take it away, 

or creating the impression vic-a-vis the emplcyers of vanting to take this task away 
from them, will be taking away respomsibility from them and running the risk that some 
of their members or associations would seek other fields of activities--politic¢al fields-- 
tts jeoparmiiz’ng the German trade union to which we are owe so much. 


[Question] WM’ Pederal Chancellor, I just pointed out the problem pertaining to the 
export ability of German industry, which mainly involves the metal processing indus - 
tries. This problem, last but not least, mist be seen against the background of the 
exchange rate deterioration of the U.S. dollar and the automatically upgraded deutschmrk. 
In your goverment declaration last week you pointed out the unchanged, strom friendly 
relations between Washington and Bonn which cannot be shaken by temporary exchange rate 
changes. The long downward slide of the U.S. dollar does not just involve the entire 
world trade; it eventually will touch the foundations of German-American relations. 

A telephone conference will be held this weekend which you arranged, also by tele- 
phone, on Thursday with the U.S. President. What can be settled by such a telephone 
conference, if I may ask that most maively’? 
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[Answer] First I want to carrect one point you mentioned, It is not at all true thet 
temporary irritations in the exchange rate field can touch the foundations of German- 
American relations, I fully agree with President Carter on that, end many Germans 
and Americans will certainly agree too, President Carter end I made it mutually clear 
on Timrsday that every one of us can use the existing mitual agreement on that point 
in public. You can settle quite a bit through telephone conferences if you have 
pepers which have been worked cut beforehand, and if the telephone conversstion deals 
with the occasional change of a word, I assume that 24 hours after this interview has 
been brosdcast, there vill be news from Washington ani from Bonn making it clear that 
the United States and the Pederal Republic of Germany are making new and great efforts 
to normali.- exchange rates. These efforts presently are being undertaken unilaterally 
by two important states in world trade, but they have been coordinsted with other 
states too, such as France, for instance. I will have an opportunity of discussing it 
with Prime Minister Callaghan. 


{Question} Will there be intensified American efforts aimed at stopping the dowrmard 
Slide of the dollar in exchange for an additional program in the Pederal Republic to 


crank up the economy” 


[Answer] This is a speculative question on which you do not expect an answer, Presently 
we do not intend to take action again with a view to our economic expan.ion, 
Woerdehoff, We had quite a good last quarter in 1977. Since 1 Jarmary our ecoromic 
policy adjustments have shown effect together with increased allowarces for fami.sies 
with children, and the DMI6 billion program for future investments, 


{Question} One more question about German-American relations, Is Washington waiting 
for a clear sign o signal from you regarding production and possible deployment of 
the American neutron weapon in the Federal Republic, or has this signal been given 
already? Will you give it when you will fly to Washington in lai* May for the NATO 
spring conference? 


[Answer] Mr Woerdehoff, since the beginning of the truce in 1945, since the beginning 
of the North Atlantic alliance, since our entering this alliance, the Pederai Republic 
of Germany or the Germans have never participated in d: zisions on the production of 
certain muclear arms, These decisions always have been decisions of a sovereign 
character--be it by the United States, be it be Prance, or be it by Britain, We are 
kept by unilateral statements mde in the 1950's Guring Adenauer's times, and due to 
participation in the nonproliferation treaty which took place during the time of 
Pederal Chancellor Willy Brandt, from participating in such decisions, We do not want 
to become suddenly and through some back Coor a state with codeterminate rignts in the 
production of nuclear arms, That is abseiutely out, It is another question, though, 
that since the 1950's muclear arms of other states which are air allies, have been 
Geployed on German soil, First we have no couperation rights [mitwirkungsrechte] at 
all; in the meantime, however, we have achieved cooperation rights which have 

become still greater. Bvt we are not at all the onJy ones to decide, The later 
question does not pose itself at all presently, I think it will take 2 years until 
that question will become acute, If a production decision is made in the near future, 
it will take a certain time until the arms are produced, The attempt certainly will 
be mace in the meantime--we are not at all advocating this mach with regard to our 
most important ally, America--to introd@uce this weapon in the arms control 


negotiations, 
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[Question] ‘This question certainly will com up, at least if you look at the public 
campaign in Moscow and other capitals of the Warsaw Pact <tates, and cme Soviet General 
Secretary Brezhnev sooner or later comes to Bom. A word uttered this way or that way 
certainly will help the talks. Are there ary comrete ideas regarding the visit, which 
has been postpomed repeatedly’ 


[Answer] There have been several comcrete ideas, as you put it. Sut something alvas 
happers. In the meantime we have the impression that General Secretiry Brezhnev is 
almost completely recuperated. I very much hope that the visit will take place this 
spring, which I consider very important indeed. I consider talks between leading politi- 
Clams of states as something absolutely necessary for complementing negotictions by diplo- 
mats, ani as something that is necessary for complenting the mitual discussion of forcign 
ministers. 


[Question] Do you think that the neutron weapon will be a very significant issue in jour 
talks? 


[Amswer) It certainly will be ome of the issues discussed, but it will not be a central 
issue. 


[Question] On Thursday you pointed out the value and signifireue of such personal 
talks with leading statesmen of the world, similtanmeously civine 4 signal to East 
Berlin--at least it was umderstood that way. Was “ne possibiiity of such a meeting with 
General Secretar’ Honecker in the near fvture, which you mentioned, the subject of 
telephone cotvet».tions with Mr Honecker, which you also mentioned? Do you have a 

rough idea wher, such a meeting could take place and whether it would only be helpful 

in improving the climte? Can you contemplate that factual problems could be solved or 
fimally discussed? They could at least be prepared. 


[Answer] Mr Honecker has known for quite some time about my basic preparedness. I 
Geened it necessary to mention it in the Bundestag. I cannot imagine that it would 
make seme to have such a meeting if nothing wou)d come from it. The climte certainly 
could be positively influenced that way. Presently the climate is not such tht I 
would set a certain deadline ior avisit, as you asked. It does not seem to fit into the 
picture that Deputy Kohl, the leader of the CDU/CSU opposition in the Bundestag, was 
turned back by East Berlin authorities at the sector border, while I will be making an 
official visit or receiving Mr Homecker. Some things must be settled prior to thinking 
of exchanging official visits. But if such a visit should come about, JF think it mst 
be properly prepared so that some substantial improvement will be agreed or concluded 
Guring that visit. 


(Question) Mr Pederal Chancellor, are your statements made in the Bundestag about the 
significance of such miltilateral agreements a comsequence drawn from the not very 
fortuitous end of the Belgrade conference, a return from the miltilateral to the bi- 
lateral phase of detente policy? Or am I going too far in mw interpretation’ 


[Amewer) I think the sentence in which you said that we are returning from a milti- 
lateral to a bilateral detente policy is 4 misinterpretation. Mit as a whole I con- 
Sider personal meetings by leading politicians very important. I consider personal 
meetings of foreign ministers important. Such a meeting offers mary opportunities for 
basically very desirable bilateral talks which you could hardly have otherwise. 

In Helsinki, for imstance, I talked two times for mary hours with Mr Honecker. “his 
was certainly most uweful for both sides. It would be also very useful for Mr 
Gersoher to see ali his colleagues over such 4 meeting and taly to then. 
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Otheiw: th« t be ac lieved without considerable public attention and the danger 

ot @xXage. .ted expectations. We would like to say o”? more thing about Belgrade: I too 
would hev. wicord thet a wore far-reaching final document had been achieved: but after 
all, agreement was reached on a further meeting in 2 years in Madrid. Belgrade produced 
quite a bit of talk. We mst state, after all, that since Helsinki, since August 1975, 
about 100,000 Germans achieved full human rights and the full rights of a citizen, people 
who without Helsinki would not have been able to leave their states legally. 


fQuestion) One iast question: Do you know what you will be discussing with Prime Minister 
Callaghan? 


[Answer] We will certainly have far-reaching talks or world politics and economic 
politics--but this has not been agreed on so far--and on this or that bilateral problem. 
It is not the first time that we will mees on a Sunday night for supper, The last time 
it took place at the country residence .f the British prime minister. 


[Question] Thenk you very much, Mr Federal Chancellor, 
TEXT OF JOINT COMMUNIQUE ON GEISEL VISIT TO FRG 
PY131757Y Rio De Janeiro JORNAL DO BRASIL in Portuguese 11 Mar 78 p 17 PY 


{Joint communique signed by Brazilian President Ernesto Geisel and FRG Chancellor Helmut 
Schmidt in Bonn on 10 March] 


{Text] Imbued with the traditional spirit of friendship which characterizes relations 
between Brazil and the FRG, 


Aware of the benefits the two countries have reaped from the cooperation inspired in mutual 
confidence, 


Acknowledgin; the mitual advantages stemming from a more intensive and balanced exchange 
in all fields, 


Reasserting their support for the purposes and principles of the UN Charter, 
Bearing in mind the right which all countries have to social and economic development, and 


Engaged in the effort of seeing all states cooperate in all economic, social, cultural, 
scientific and technological fields, based on equality and aimed at the good of man, the two 
parties agree, on the occasion of President Ernesto Geisel's visit to the FRG from 6 to 

10 March 1978, on the following joint declaration: 


1. The two parties agree to perfect and broaden their understanding and cooperation, and 
to intensify the exchange of views on matters of common interest on the basis of the strong 
and traditional bonds of friendship existing between the two countries. They emphasize the 
usefulness of a sustained dialog between the leaders of the two countries, and especially 
the significance of periodic meetings between the two foreign ministers. They reassert 
their common desire to expand and increase contacts and talks at all levels, making them 
part of the cooperation between the two countries. 


The parties stress the special significance of cooperation between the two countries, 
especially within the United Nations and other international organizations and forums, and 
agree to broaden and expand this cooperation by means of talks, 
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2. The cwo parties emphasize the significance which they assign to the expans‘ = 2#™ 
stepping-up of economic, industrial, scientific and technological cooperation, hich 
constitutes one of the main pillars of relations between Brazi) and the PRG. They comider 
the results obtained so far by this cooperation very positive, and reassert their decision 

to give special attention to the expansion of economic relations and to imreasing industrial, 
scientific and technological cooperation as well as to the development of trade in the 
future. 


The parties express satisfaction over the positive development of bilateral trade. They 
reaffirm the need to energetically continue cooperating in order to improve the framework 
through which products are exchanged and to increase the volume of bilateral trade. 


The parties acknowledge the importance of expanding Brazil's relations with the ERC, an 
action which the FRG as a member of this Community will support as much as possible. 


The two parties are aware of the -~sress which has been achieved in the field of industrial 
cooperation and are certain that broad, long-term economic projects are of special valu: 

in increasing economic and industrial cooperation. In this regard the Joint German- 
Brazilian Commission will have to play a role of evergrowing importance. 


3. In analyzing the current status of economic relations and their prospects, the tw 
parties note that despite positive developments, ther> still exists more potential to be 
taken advantage of in this field. 


The two parties express a special interest and desire to support the cevelopment of 
cooperation between concerns, and equally desire to stimulate the development of coopera! 
toward third markets, especially in everything related to the installation of industries 
or projects connected with the economic infrastructure. 


The two parties also emphasize the need to carry out efforts toward promoting cooperation 
projects as much as possible. In line with this objective the parties undertake to study, 
within their own jurisdictions and to the extent of their possibilities, all mat* 

to the gradual development of economic cooperation. 


4. The two parties view with satisfaction the favor’ ble development of cooperation betwecer 
the two countries within the framework of the basic imical cooperation accord 1 of 
30 November 1963 and the general accord for cooperatior in scientific and technol 

research signed on 9 June 1969, a cooperation whose development the two governments ha\ 
followed with great interest. The two parties also state their desire to constantly 
enhance this cooperation. \ 


The two parties will make efforts to facilitate access to scientific reseerch and ' 
nological development for all nations of the world. 


The parties emphasize the work of the Joint German-Brazilian Commission for Science and 
Technology, which they plan to support even more effectively in the future. 


5. The two parties have decided to cooperate in the nuciear field for strictly peaceful 
ends, and are particularly satisfied with the bigh level of cooperation taking place in 
the implementation of the cooperation agreement for the peaceful use of nuclear energy of 
27 June 1975, based on an effective policy of nonproliferation of nuclear ams. 


6. The two parties acknowledge with satisfaction that the many and intense German-Bracilien 
cultural ties are constantly developing on the basis -f the cultural agreement of 9 June 
1969, and the subsequent agreements reached in the fields of education and sciene. 








: 
: 
| 





VII. 14 Mar 76 38 FEDERAL REPUBLIC OF GERMANY 


These relations, which have been developing on the foundation of historically close 
ties between the two peoples, as well as political and economic cooperation, have been 
geining increasing importanc>:. 


The two parties state their intention to promote and broaden cooperation and dialog in 
the fields of culture, education and science in the future to the extent possible, 


7. After examining the international situation, the two governments reaffirm their 
determination to contime their policy of preserving peace, strengthening international 
security, and promoting cooperation among nations. They stress at the policy of 
detente should be indivisible and universal, ami should be broadened even further, 
They strongly oppose amy effort to establish spheres of influence, 


The Federative Republic of Brazil and the Federal Republic of Germany strongly support 
the principle of sovereignty, equality of states, nonintervention in domestic affairs, 
amd the elimination of threats or the use of force in international relations. They 
definitely favor peaceful solutions to international disputes through negotiation, 
arbitration and other peaceful means recommended in the United Nations Charter. The 

two parties state their clear support for the adoption of efficient means of disarmament, 
including muclvar disarmament, under strict and effective international controls. They 
believe these measures will contribute to the easing of tensions and to the strengthening 
of international security, In addition, they announce their intention to join forces 

in order to render assistance to the next extraordinary session of the United Wations 
General Assembly on disarmament, 


8. The two parties attribute to the United Nations Organization predominant importance 
in the preservation of peace and the strengthening of international] security, ani they 
also consider that the United Nations is the principal forum for equitable international 
cooperation, They emphatically state that the role of the United Nations should be re- 
inforced and further developed, They consider international cooperation for the affirm- 
ation of humar. rights in all its aspects to be one of the most noble objectives of the 
United Nations, 


9. The two parties believe it necernsary to increase international cooperation, parti- 
cularly within the United Nations and other international organizations, to draw up 
effective measures to guarantee the safety of civil aviation and prevent and combat 
hijacking as well as the seizure of hostages. 


10, The two parties are certain that the world's future economic development, in 
developing as well as industrialized nations, can only be insured by international 
cooperation, 


In order to reduce and eliminate economic differences between developing and industri- 
alized nations, the two parties will continue to make efforts in close cooperation to 
establish a just and equitable international economic order, For a just balance of 
interests between developing and industrialized nations, they believe that greater 
access to the markets of industrialized nations for products from developing countries 
is needed, This appites not only to raw materials, but also to semimarmfactured and 
finished goods, They believe these efforts should be undertaken on an equal basis by 
all industrielized nations in the West as well as the East, With regard to this, they 
indicate their concern about the resurgence of protectionist measures, 


They believe that a long-lasting economic partnership based on the principles of a 
market economy, considering each nation's peculiarities, will contrivute to a balance 
of interests at the international level, [paragraph contimes] 
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In this sense, the transfer of technology could become a factor of fundamental impor- 
tance. Both parties emphasize th: excellent bilateral cooperation between Brazil and 
the Federal Republic of Germany. 


Bonn, 10 March 1978; [signed] Ernesto Geisel, present of the Federative Republic of 
Brazil; Helmut Schmidt, chancellor of the Federal Republic of Germany 


FRG 'DEEPLY CONCERNED' OVER PALESTINIAN ATTACK 
LD131610Y Hamburg DPA in Uerman 1516 GMT 13 Mar 78 LD 


{Text ] Bonm--The Federal Government is “deeply concerned" over the Palestinian terrorist 
attack on innocent civilians in Israel. This was stressed by Foreign Ministry Spokesman 
Juergen Sudhoff in Bonn today. The government condemns this act of violence as a "sense- 
less act of terrorism." 


He said that Federal Foreign Minister Hans-Dietrich Censcher had already sent condolences 
to his Israeli counterpart, Moshe Dayan, on Sunday, and toilay Chancellor Schmidt had 
expressed his sympathy to Israeli Prime Minister Menahem hegin. Both telegrams express- 
ed the Federal Government's urgent hope that the fanatical terrorists will not succeed 
in adversely affecting the negotiating process in the Middle East. 


FRG ASSESSES OUTCOME OF AGREEMENTS T0 STABILIZE DOL. aR 
Finance Minister Interviewed 
DW141038Y Mainz Domestic Television Service in German 1800 GMT 13 Mar 78 Dw 


(Fides Krause-Brewer interview with Federal Pinance Minister Hans Matthoefer in Bonn-- 
recorded } 


(Text ] [Question] What may the German economy expect from the German-American agree- 
ments on the dollar? 


{Answer) A stable rate for our deutschmark surely will be useful for our exports. We 
hope that since a decreasing dollar value and a growing deutschmark value entail decreas- 
ing profits which in turn affect the employment situation, that this will have a calming 
effect on the markets sc that we may calculate properly again. 


[Question] May we assume thit this agreement will prevent another decline in the dollar? 


[Answer] I think so. For the dollar, considering its domestic value, definitely is 
underrated. We cannot, however, intervene against these market forces; nor do we want 
to do that. All we want is insure orderly conditions on the markets. Then it will 
determine what the proper dollar :ate is. 


Organizations Skeptical of Measures 
LD131829Y Hamburg DPA in German 1655 GMT 13 Mar 78 LD 


[Text] Bonn/Prankfurt--Trade and banking associations and political parties, commenting 
on the dollar measures, express the hope, tinged with some skepticism, that the new 
measures will stabilize the dollar. They velcome the decision not to introduce controls 
on capital movements. But Frankfurt foreign e..change dealers regard the measures as inadequate. 


The Federation of German Chambers of Industry and Commerce believes that the bilateral 
efforts <t-yuld lead to some kind of concerted ‘nternational action. 
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The for na we. witl respond to the decision for joint action and “straighten out 
distorte. xchar7° rac relationships." 


The Yederation 0: jerman Bank. emphatized the American contribution to strengthening 
their currency. A convincing U.S, economic policy and particularly energy saving 
remains important, it says. The Association of German Saving and Clearing Banks said 
the new measures will only offer short-term relief to foreign exchange markets. In the 
long run the marshaling of international liquidity will bring new dangers to stability. 
The Federation of Agricultural Credit Cooperatives said the measures will succeed in 
the long rur only if the United States solves its balance of payments problems. The 
Savers Association spoke of "futile" measures because the real cause of the dollar weak- 
ness has not been removed. 


For the CDU/CSU opposition in the Bundestar, Karl-Heinz Warjes said it is gratifying that 
the American emergy policy has been expressly mentioned as one of the causes of current 
developments. Heinz Rapp, chairman of the world economy working group of the SPD 
Bundestag group, said the defense of a strong dollar .s a worldwide task. Richard 
Wurbs, chairman of the Economic Committee of the FDP group in tne Bundestag, expe-‘s 
that the will for cooperation, now demonstrated, could defeat international currency 


speculation. 


Foreign Exchange Dealers Pessimistic 
LD131728Y Hamburg DPA in German 1556 GMT 13 Mar 78 LD 


(Text) Prankfurt/Bonn--The international money markets did not conceal their disappoint- 
ment over the latest monetary arrangements between Bonn and Washington. They do not rule 
out another decline in the dollar rato after its tempo:ary rally today, since Frankfurt 
foreign exchange dealers regard the scope of the German-American measures as “too little 
and too late." After the off.:ial middle rate for the dollar of DM2.0841, the rate 
dropped sharply but recovered from DM2.0600 to DM2.0660. 


Frankfurt foreign exchange dealers said that the credit line between the Bundesbank and 
the U.S. Federal Reserve system could have been arranged in January (during the recent 
monetary arrangements). The United States war already been in a position to draw on the 
International Monetary Fund. Wo “telephone arrangements" betweer. Bonn and Washington, 
extending over several days, would have been needed for that. International financial 
circles regard the nearly $8 billion that the United States can marshal in defense of 
its currency by way of exchanging dollars for deutschmarks as too little. In the last 
few days amounts ranging from $10 to $20 billion had been under discussion. 


Matthoefer and Emmi wer said that the measures did not aim at fixing a specific value 
for the dollar. The German-American communique says that there lately have been "dis- 
ruptive and unduly rapid movements” in exchange rater in the money markets, which does 
not accord with objective economic reality. Both states give priority to “rapid and 
determined action" on energy policy. This means that the United States in particular 
should curb its high oil imports which largely contributed to the dollar's decline. 
Minister Matthoefer emphasized that the joint communique spoke of “further measures" 
by the American president in connection with a Congressional decision on the energy 


bill. 
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The communique says that both states consider the new data on economic trends for the 
first quarter of 1978, whic... will be available this spring, signif‘cant for the "future 
course of economic policy in the Federal Republic of Germany and in other countries." 
In reply to questions, Matthoefer cautioned against drawing any inferences about 2 new 
Bonn program to boost the Germany economy. 


Trade and banking associations welcomed the joint German-American efforts to stabilize 
the dollar. They say that they are calculated to strengthen confidence in the American 
currency. 


EDITORIAL ASSESSES SCHMIDT STATE OF NATION MESSAGE 
DW101225Y Frankfurt PRANKPURTER RUNDSCHAU in German 10 Mar 78 p 35 Dw 
[Editorial by Bonn correspondent Eghard Moerbitz] 


[Excerpt] Schmidt dealt with the SED leadership in an outspoken way. Similar to his 
foreign minister, he stressed tl.at no detente policy can be pursued today without Berlin 
or in bypassing Berlin, and that it would be at least premature for Honecker to state 
that a "socialist German state” 'ias developed, with the addition that "nothing more is 
open there," 


This plain language did not keep the chancellor from offering Erich Honecker "regular 
political talks on a.1 levels" --including top-level meetings. What is possible with 
other Eastern bloc st. tes indeed ought to be possible with some good will between the German 
States, even if nothing significant can be achieved in the foreseeaile future--as was 
Gemonstrat«ed by the mission of Wischnewski, minister in the office of the chancellor. 

It would be important if both governments learned to deal with each other a bit more 
casually and with more ease ther before. The chancellor at least announced to the 
Bundestag plerum thet talks with the chairman of the state council “could and should 
become quite normal metters." 


The public seems not to have noted that contects to the other side have become closer 
anyway, beceuse Schmidt let perliament know that he had talked to and telephoned Horecker 
"repeatedly." Since the chancellor considers these talks "very constructive," he believes 
that mutual visits “at the right time” w.1l make sense. 4 precondition is that the inner- 
German climate first must be "eppropristely" improved, so that progress can be achieved 

in this metter. 
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STATEMENT ISSUED ON LEFTWING MEETING; LEADERS COMENT 
Mitterrand Reads Statement 
LP132220Y Paris Domestic Service in French 2055 GMT 13 Mar 78 LD 


(Text of statement of the Socialist Party, the Communist Party and the Left Radical 
Moverment--signatories of the Joint Program--regarding the 13 March meeting of the parties; 
read by Socialist Party First Secretary Francois Mitterrand at the Socialist Party 
headquarters--live] 


{Text} For the first time in 350 years, French men and women have given the majority of 
their votes to the left. This is the dominant fact of the first round of the legisla- 
tive elections. It illustrates the country's desire for change, the hope for a new 

policy which would put an end to the crisis, the difficulties of living, injustices 

and the desertions that characterize *he policy of the right. This reality, desnite 

whe enormous propaganda means used by the parties in power and the manipulation of official 
statistics, cannot be concealed. It opens up the prospect of a majcrity for the left 

in the National Assembly that will ensure the coming to power of a government of the 

Union of the Left and a policy of progress, social justice, decentralization, liberty, 
cooperation in independence and peace. The leftwing parties solemnly affirm their 

desire to do their utmost to form a joint majority with a Joint Program for a joint govern- 
ment of the left. 


In this spirit, once the country h 5 expressed its confidence, the parties will commit 
themselves to pursuing--starting from the foundation represented by the Joint Program 
of 1972 and the steps which have already been adopted within the framework of the work 
done in 1977--negotiations to perfect their program, which will become the legislative 
contract that the government of the Union of the Left will be entrusted with implementing. 


The first task of the new government will be to respond to the legitimate expectations 
of workers and families by passing important social measures which will bring to them 
indespensable improvements in the conditions and the framework of their existence, From 
the first days of its coming to power, the left will decide on fixing the minimun wage 
at Fr2,400; on a 40-hour week; on reising family benefits, with payments of 50 percent 
beginning with the first child between now and 1 January 1979 and with at least half 

of this increase to come in April; establishing Fr1,3500 as the minimum old-age pension 
and benefits for adult handicapped persons; an increase by an average of 15 percent in 
retirement pensions and other pensions; the fixing of minimum unemployment benefits, at 
two-thirds the minimum wage when the unemployed person is the sole wage earner in the 
family and at © percent in other cases, including young people looking for a first 

job. These measures will be matched according to need with an alleviation of the taxes 
on small commercial business, on craftsmen, and in general on small industries. At 

the same time the government will undertake steps to start negotiations with trade unions 
and professional organizations on salaries, employment, working conditions and rank. 


In these negotiations it will recommend a scalec increase in the purchasing power of 
earnings, a rapid return to a 5-day, 40-hour week; an improvement in working conditions 
and health and safety standards; the abolition of discrimination against young people, 
women and immigrant workers; the creation of 500,000 new jobs--of which 210,000 will be 
in the public sector--in the first year; end any other measures aimed at reducing unem- 
ployment. Wegotiations will be opened with farmers' organizations to ensure that the 
inoomes of farmers with families are guaranteed .nd izproved., 
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This will be cccomplished thanks to price-fixing on production, taking into accor t tne 
increase in farming costs, improving the organization of distribution and the fight 
against land speculation, and we will begin to discuss a new joint agricultural policy 
with our partners. 


The government will present bills and budget proposals in parliament at its first 
session in commection with: 


--Lowering the age for retirement to 60, with the right to a full pension as a general 
rule, and to 55 for women ard workers in high-risk professions; 


--A fifth paid week of holida7; 

--Revoking the orders of 1967 on social security; 

--Action to promote health; 

--Action to promote low-cost housing; 

--A just policy on rents and disbursements connected with rented housing; 

--The democrrtizcation of education and the development of on-the-job training; 
--Facilities for children; 

--Fair compensation for repatriated persons. 

Initiatives will be taken and resources will be made available to give a forward thrust 
to a bold policy of struggle to protect the environment in which we live against pollu- 
tion and nuisances. 

The attainment and effective pursuit of this essential effort by society requires the 
implementation of the reforms which will provide the essential economic, financial and 
political resources for it. In particular, it is a question of nationalizing the 


banking and financial sector and industrial groups. The following will be presented to 
parliament at its first session: 


The question of pegging the interest on savings and reforming the taxation system, par- 
ticularly by creating a tax on large fortunes and a tax on company capital; 


With the drafting of a democratic plan of development, the question of inavgeurating 
new policies in the spheres of industry, agriculture, maritime transport, territorial 
development and foreign exchanges; 


The expansion of the democratic rigits of the working people and of their organizations, 
measures aimed at equality for women in every sphere and promoting the development of 
the right mental approaches; 


The decentralization of power, especially by means of the election of regional assemblies 
by universal suffrage and with proportional representaticn and the suppression of tutelage 
over the communes, will be the object of measures which will be swiftly initiated. 


The three parties attach special importance to guaranteeing and expanding indivi dual 
and collective liberties. The problems of the overseas territories and departments will 
be settled with the interested populations on the basis of the right to sel f-determina- 
tion. 
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The goverrment will seize all appropriate initiatives in order to guarantee the independence 
of the country and to ensure the development of France's cooperation within the Common 
Market as well as with all countries desiring it in order to advance along the road of 
general disarmament. 


In order to implement this new grand policy, the leftwing parties un‘ertake to govern 
jointly by taking up their posts in a govermment of the Union of the Left, whose conm- 
position will respect the will of universal suffrage and whose activities will be based 
upon the equality of rights and duties, deliberation and solidarity. 


The Socialist Party, the Communist Party ani the Left Redicals Movement agree to the 
mutual withdrawing of any candidates in favor of the left candidates which placed ahead 
of them in the first round, This withdrawing will be clearly indicated by name on the 
circulars and will be publicized by posters. The candidates withdrawing will participate 
in the public meeting organized with the aim of insuring the success of the candidates 
of the Union of the Left. The three parties «ask their departmental organizations to 
meet in order to insure the implementation of all these instructions in the best spirit 
of loyal cooperation. 


Fina)»y, the three parties call on their candidates and their militants tc mobilize in 
erder to unite in the joint struggle ail men and women who aspire to genuine change. 
Not a single vote must be iost by the left. Everything must be done, everywhere, to 
Gefeat the right. [applause] 


Marchais Satisfied With Left Agreement 
LDIS1L150Y Paris Domestic Service in French 0700 GMT 14 Mar 78 LD 


[Excerpt] French Communist Party [PCF] Secretary General Georges Marchais finds the 
agreement of the left a good one which is going to create a dynamism for the second 
ballot. 


[Begin Marchais recording) It is a good agreement which is without question going to 
create a considerable dynamism in the whole of the country for the second ballot and I 
think that the conditions are also created by this agreement for updating the Joint 
Program, when the time comes, as we have agreed. Consequently, this agreement is a good 
one from all points of view. [end recording] 


The agreement of the partners of the left reviews and amends all the proposals of a 
social nature envisaged in the Joint Program, except for the problems of defense and 
those of the nationalization. Should it be considered a result of a desire to succeed 
or simply as a patching-up, Joseph Paletou [ORTF journalist)’ 


[Paletou] Necessity, electoral necessity is far away: The Communist Party and the 
Socialist Party know well that each cannot do without the votes of the other, Francois 
Mitterrand and Georges Marchais, who hed not seen each other for nearly 6 months and who 
the day before yesterday still seemed diametrically opposed to each other, who had 
separated so that each could live on his own side in the first round of the elections, 
have gotten together again for the second round, 


They concluded an agreement in record time, Their adversaries are bound to view it 
ironically and to speak of a patching up or « knocking together at the last minute, 
Well, their credibility today and the impact of the reconciliation ceremony of last 
nigit will be seen on Sur w evening. 
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Purther meetings will be conducted on the Joint Program; the Communist Party nas obtained 
the assurance that the composition of the sovermment oc! the Jnion of the Left will respect 
the will of the voters, which means, that the small gap separating the Communist Party from 
the Socialist Party will be taken into account and that Communist ministers will be as 
mumerous as Socialist ministers in the case of a left victory next Sunday: This is «a 
guarantee and the PCF has, perhaps for this reason, accepted the indefinite postponement 

on updating the 1972 Joint Program and clear andprecise definition of the means [word 
indistinct] a real change. It is putting up with the ambiguity for which it reproached 
Prancois Mitterrand yesterday. 


Mitterrand ‘Happy’ With Left Agreement 
LDIS1132Y Paris Domestic Service in French 1100 GMT 14 Mar 78 LD 


[Text] Francois Mitterrand considers that the agreement signed last night by the three 
leaders of the opposition will make a victory of the left possible next Sunday. I om 
happy about this agreement, said the first secretary of the Socialist Party; the breach 
was a drama and a political error. Asked who had given way during the negotiations, the 
Communist Party or the Socialist Party, Francois Mitterrand asserted that an agreement 
implies that every one pulls his weight. The Socialist leader added that he had not 
discussed with Georges Marchais the composition of a possible government of the left, 
That covernment, he said, will be constituted on the basis of universal suffrage. 


Pimally, Francois witterrand repeated that the updating of the Joint Program has been 
postponed until after the second round, quite siaply because it could not be negotiated 
this week, 


SOCIALIST PARTY CRITICIZES PRESENTATION OF ELECTION RESULTS 
LDI131910Y Paris Domestic Service in French 1800 OMT 13 Mar 78 LD 


[Text] The spokesman of the Socialist Party, Claude Estier, is criticizing the election 
statistics of the Ministry of the Interior. Mr Estier considers that they have been 
manipulated so as to make it appear that the Rally for the Republic has become the first 
party in France, ahead of the Socialist Party. 


CHIRAC: MAJORITY MUST UNITE TO “OBILIZE PUBLIC OPINION 
LD1L31906Y Paris Domestic Service in French 1800 OMT 13 Mar 78 LD 


[Summary] The political council of the Gaullist movement held a meeting this afternoon. 
After the meeting Jacques Chirac gave this statement to Henri Pajeaud: 


(Begin Chirac recording] It is my view that, contrary to the view which tends to ;revail 
today, and according to which the majority is in a relatively comfortable situation, «a 
view which I by no means share, I consider that there is still an enormous danger, it 
must be said, an enormous danger, of seeing the opposition gain a majority of the seats 
in the assembly, and that consequently a very great mobilization is needed, [end 
recording] 


(Pajeaud]) “This is what Jacques Chirac emphasized, saying that public opinion has to 

be mobilized, And in this connection he recalled the demands, which are in fact the 
proposals of the Rally for the Republic, namely respect for institutions, the essential 
character of national independence, and the affirmation of a new economic policy, with 
the sole objective of restoring full employment. Also, finally, he asserted the necessity 
of a social plan that responds to the needs of the least fortunate social categories. 
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"And this is what Jacques Chirac would like to discuss with his partners in the majority, 
and this is why he has called them together to meet with him tomorrow morning in the 
National Assembly. But he has still not received any reply.” 


UDF AGREES TO ATTEND CHIRAC-PROPOSED MEETING 
LDL523551Y Paris Domestic Service in French 2300 GMT 13 Mar 78 LD 


(Text] In the majority which is stupping dow, [as heard] more and more appeals are being 
made to mobilize on 19 March. Encouraged by Raymond Barre, who is advocating a loyal 
understanding for the second round, Mr Chirac considers that there is still a danger that 
the left might win and he has invited the UDF, the French Union for Democracy, to a 
meeting this morning [1% March] so that the majority's troops can go into battle in the 
second round united. The UDF has agreed, and Jean Lecanuet will keep the appointment. 


JOBERT'S PARTI PAILS TO DELEGATE SUPPORT POR SECOND ROUND 
LDIL3164%8Y Paris Domestic Service in Prench 1600 GMT 13 Mar 78 LD 


[Summary] The Democrats' Movement [Mouvement des Democrates] will not be giving any 
voting instructions to its supporters for the second round of the elections. Michel 
Jobert's party has issued a statement thanking those electors who gave support to the 
party yesterday. The statement says that next Sunday it will be up to each el<ctor to make 
his or her choice as a responsible citizen. 


PCF DEFENSE SPOFESMAN E“PLAINS PARTY'S 'COUNTERCITY' STRATEGY 
LDO91123Y Paris LE MONDE in French 8 Mar 78 p 8 LD 


(Unattributed report: "Mr Baillot: Wuclear Deterrence Must Be Aimed at the Enemy's 
Scientific and Industrial Centers") 


{Text} In an interview in LE RECOURS REPUBLICAIN, the monthly news magazine of the 
Pederation of Progressive Republicans (opposition Gaullists), Mr Louis Baillot, official 
of the French Commrist Party [PCF] Defense Commission, defines for the first time the 
Communist concept of the “countercity"” nuclear strategy as explained by Mr Jean Kanapa 
to the PCF Central Committee in May 1977. 


"We do not want to hold populations hostage,” Mr Baillot states. "It is difficult to say 
that you want to destroy 90 or 60 million people, It is certain that it is necessary to 
aim at enemy targets. It is not a matter of aiming at the enemy's forces but his scienti- 
fic and industrial centers. The counterforce strategy is not conceivable. In fagt, those 
who work in these industrial and scientific complexes would be hit, but that does not 
have the same significance from the human viewpoint. " 


Thus Mr Baillot states for the first time that the PCF does not mean by counterforce 
strategy the strategy of the Western nuclear countries which consists, like NATO's 
theories, of destroying military targets: airports, bridges, power stations, logistical 
support depots or concentrations of troops and materiel in the actual theater of operations 
or in the rear. Through the official of its Defense Commission, the PCF is indicating 
that its counterforce strategy is not a specifically militery counterforce strategy but 

an economic counterforee strategy which is apparently only slightly different from the 
classic countercity strategy. 











VII. 1% Mar 78 x 6 PRANCE 


Elsewhere, when asked "Do you want to maintain the external intervention forces?” 
Mr Baillot replies: 


"Yes, because we must be able to aid, if necessary, a country wiich is the victim of 
unmistakable aggression and we must have the means “or this. Of course, it would have 
to be a covntry with which we have very close links of cooperation.... We are in favor 
of a broad policy of cooperation and understanding with all who desire it. And there 
may in fact be people who, it a particular moment, faced with aggression or the threat 
of aggression, ask for our assistance, We will mot refuse them. We will not refuse th<a 
We will not repeat the mistake of nonintervention in Spain.” 


In connection with the pluton tactical nuclear weapon, Mr Baillot writes: “The FRO may 
be an enemy of France tomorrow, particulariy with the arrival in power of a leftwing 
government in our country. So the pluton may be a means of protecting the hexagon 
[metropolitan France]. ”" 


FRANCE WELCOMES SOMALI WITHDRAWAL FROM OOADEN REGION 

WC1LOL4OGY Paris AFP in English 1554 OMT 10 Mar 78 WC 

(Text) Paris, 10 Mar (APP}<rance today welcomed Somalia's announcement that it is 
withdrawing troops from the Horn of Africa's Ogaden region, and said thet foreign troops 
should now also pull out. 

A Poreign Ministry spokesman here said “the withdrawal of Somali troops opens ‘he way 
for talks on a fair and peaceful solution and should lead to the pull out of foreign 
troops which have taken part in the conflict," 


The spokesman regretted that Somali President Siad Barre nad delayed making the decision 
which might now appear to be the result of the new military situation, 


The spokesman held that Addis Ababa would [as receivod) carry out its pledge that Ethiopian 
forces will not cross the Somali border “as they have no interest in doing.” 


He added that Somalia's decision to withdraw announced yesterday “conforms with the view 
constantly put forward by Franec in several communications and exchanges with Mogadiscio 
in recent months. 

POREIGN MINISTRY COMMUNIQUE CONDEMNS PALESTINIAN RAID 


LDI21312Y Paris Denestic Service in French 1300 GMT 12 Mar 78 LD 


[Text] In @ communique the Prench Foreign Ministry has just condemned tie Palestinian 
raid, The Freneh Government, the foreign minister states, condemns acts of blind terror- 
ism. Such acts can only retard and compromise attemts for a peaceful settlement. In 
these very painful circumstances the French Government expresses its sympathy for the 
relatives of the victims and to the Isreeli people. 
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NEW ANDREOTTI GOVERNMENT SWORN IW BY PRESIDENT LEONE 
LDI31918Y Rome Domestic Service in Italian 1800 GMT 13 Mar 78 LD 


[Excerpt] This evening the ministers of the new Christian Democratic single party 
goverment led by Giulio Anmdreotti went to the Quirinal to be sworn in by the president 
of the republic. With the swearing in ceremony, the new ministers heave assumed their 
full constitutional powers. The first to be sworn in was Prime Minister Ardéreotti, in 
the president's official study. 


I svear on my honor--such is the formle--to observe the constitution loyally and to 
exercise my functions in the supreme interest of the nation, 


A few mimmtes later the secon’ part of the ceremony was held in the ballroom, All the 
new ministers in turn were sworn in, beginning with De Mite, minister of special 
interventions in the Mezzogiorno, then Forlani, Coscig., ani all the others, ending 
with Antoniogzi who, as minister of cultural heritage, envirorment amd scientific 
research, closes the list of the new government. 


ITALY CONDEMNS PALESTINIAN RAID, CONVEYS SYMPATHY TO ISRAEL 
AU140942Y Rome ANSA in English 0845 OMT 14 Mar 78 av 


[Text] Rome, March 14 (ANSA)--The Rome government has conveyed its dismay to the 
Israeli Government over the Palestinian guerrilla attack which claimed 57 lives just 


outside Tel Aviv on Saturday, 


The Italian ambassedor in Tel Aviv was instructed yesterday to deliver the following 
mescage to the Israeli Government: 


"On behalf of the Italien Government, I would like to express its consternation for 
the tragic terrorist action waged against Israel's civil population amd its firm con- 
demnation against the use of savage methods of vivlence which burt efforts for a 
negotiations process that could lead to a just and lasting settlement of the crisis. 


"(The Italian Government) eccompanies its disapproval of the episode with sentiments 
of heartfelt participation in the mourning of the Israeli Government and people amd of 
strom solidarity with the families of the victims." 


Leone Message to Israeli President 


AUINOQUSY Rome ANSA in English 6850 OMT 14 Mar 78 av 


[Text] Rome, March 14 (ANSA)--Italian chief-of-state Giovanni Leone has sent a message 
to his Israeli counterpart voicing his grief over the Palestinian guerrilla atteck near 
Tel Aviv over the weeken’, 


"Sorrowfully stricken by the news of the atteck that cwused the death of so many help- 
less citisens, I would like to express my heartfelt participation in the grave mourning 
inflicted upon the Israeli people on behalf of myself and of the Italian people,” 
Leone's message stated, 


"as I feel it my duty to once again express the sharpest condemnation of every form of 
terrorism and violence, I voice the hope that this tragic episode will not succeed in 
hampering the search for « just peace in the Middle East,” he concluded, 
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PRC WOCL<AR EXPERTS BEGIN TAIZS IN ROME 
AUI52110¥ Rome ANSA in English 1950 GMT 15 Mar 78 av 


{Text} Rome, March 15 (ANSA)<-A mission of Chinese meclear experts has sterted talks 
here on the openirgs for an Italian contribus‘on to . # Chinese Govermment's inéustri- 
alization plans. especially in the energy field. 


The mission is in the Italian capital for the “Electronic, Muclear end Aerospace Pair" 
amé vill also have talks with the miclear subsidiaries of the state-run engineering 
group, Pimmeccanica. 


The mission talked with Pinmeccanica president [words ir'‘istinct] today. 


The Italian representative expressed the Italian mclear inéustry's readiness for 
cooperation with China and explained its “entrepreneurial capacities and technological 
cantent,"- a Pirmeccarica commnique said later, 


The Chinese delegation wiii slso be visiting the Cacrso muclea> power-station, the 
Euratom research centre at Ispra in northern Italy, and a mumber of Italian companies 
working in the muclear sector, 


BERLINGUER: WORLD SITUATION DEMANDS MAJOR TRANS PORMATION 
LDIOIS4S1Y Milan L'UNWITA in Italian 6 Mar 78 pp 3-4 LD 


[Unattributed report on Italian Commnist Party (PCI) fecretary General Emrico Berlinguer 
5 March speech at PCI workers conference in Naples: “Working Class 4s Struggling and 
Leading Porce for Italy's Renewsl") 


{Excerpts}) With regard to Italian foreign policy, Berlinguer said, we have stated and 
we reaffirm that we consider the policy outlined by the recent Senate and lower house 
resolutions and approved by the parties of the “understanding” positive. We will re- 
main loyal to this policy and it mst be consistently and actively developed in accord- 
ance with events. 


I would now like to refer briefly to the essential aspects of the world situation, 
Berlinguer contimed; it appears to us to be characterized by: 


le-0On the one hand, a varied, mltifariowus and large-scale emancipation movement of 
vast masses of people, of classes, peoples and nations, An increasing part in this 
emancipation and liberation movement is being played by the advance of the womens 
masses which--certainly in very different ways, but always and everywhere in line with 
@ single process, which is spreading and becoming inexorable--are presenting society, 
the institutions and states with problems of general transformation which will lead to 
the definitive abolition in all areas of sexual discrimination; 


2--~nd on the other hand, the world situation seem to us to be characterized by the 
fact that such «a liberation moverent is rocking the fountdations-<-affecting its economic 
structures and old arrangements--of a world troubled by vast and terrible problem, 

such as the growth in the world populetion, which in Just 20 years, unless there are 
thorough transformations, will reach a level incompatible with current resources and 
structures; pollution ami more generally the upsetting of environmental balances; the 
arms rece, which is besetting mankind with real dangers of Gisast.rs and extermination 
(just consider the new threst of the neutron bomb, whose addition to the existing 
frightening muclear arsenals is desired) and which is already costing individual people 
and mankind as « whole vast wealth and « failure to resolve essential problem of living, 


civilisation, freedom and democratic progress. 
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These are vital and fundamental problems, the party secretary general emphasized, which 
are facing the whole of mankind in a Cramatically pressing manner--the socialist 
countries, the capitalist countries ani the emerging countries of the Third and _ wrth 
Worlds--and for us, the deve’oped capitalist countries, they have specific character- 
istics and contours, 


The Changing World 


Berlinguer stressed that the very structure of the world changed through the Russian 
October Socialist Revolution; through the building of new societies on socialist 
economic foundations in the Soviet Union and many other countries; through the collapse 
of the colonialist system and the establishment of the independence of new peoples-- 
and their advance on the world scene, The structure of the world has changed, The 
general crisis of capitalism has become accentuated, imperialism has ceased to be a 
dominant force and has become increasingly weak. 


This does not mean, he added, that the strongest capitalist countries--and particularly 
the United States--cannot develop further economically and become stronger, by unloading 
their difficulties on the weaker countries: Indeed, this is in fact the trend. But 
the fact remains that the basic contradictions of the capitalist world as a whole are 
becoming increasingly aggravated, particularly for the following reasons: on the one 
hand, the peoples' emancipation from colonial subjection and exploitation and, on the 
other, the workers' gains in terms of freedom, bargaining power and pay. And it is 
precisely this basic background, Berlinguer said, which confers structural and not 
temporary or transitory, characteristics on the crisis not only in Italy (though the 
crisis is more serious here because of the well-known national historical burdens) but 
also in the other West European industrial countries, 


In the absence of structural transformation of the West European societies, the decline 
of capitalism has been and is identified with a decline of Burope itself, of its im- 
portance and role in the world. In Western Europe andi particularly in our country the 
very foundations of prosperity and development are in a state of crisis and are being 
threatened; the signs of a modern barbarism are making headway and manifesting them- 
selves, But we have recognized and we openly recognize that, even in the now so ex- 
tensive and important part of the wor'’d where capitalism has been left behind and the 
foundations for new kinds of society inspired by the ideas of socialism have been laid, 
there are difficult and sometimes dramatic problems, contradictions exist and crisis 
factors are present, These problems, contradictions and crises, however, have roots 
of a different natvre from those of capitalism, They are problems which raise the 
question of historical origins and the ways in which upheavals have taken place and 
the new societies have been built, objective conditions and subjective forms of con- 
duct, correct choices and mistaken choices, They are the light and shade of the 
socialist revolutions and societies, which have, Berlinguer said--through their gains 
and the worldwide importance which they have acquired, but also through their contra- 
dictions and crises or in other words through their transition from the simplicity of 
a utopia to the complexity of history--caused us to move from a partly mythical view 
to a fully rational and critical view of socialism, 


We Italian commnists, Berlinguer stressed, have made this move over a period of 20 
years through a renewal which has been especially effective and thorough because it 

was renewal within continuity. Nor mist we forget that such an acquisition of a firm 
rationa’ and critical awareness among us Italian commnists was made possible ani aided 
by the cultural, ideological, political and moral basis which was contributed to the 
foundation and building of the PCI by men such as Gramsci, Togliatti and their col- 
laborators in the wake of the best national politica’ and cultural traditions, 


[paragraph continues] 
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Let all those, Berlinguer said, who are watching and examining the characteristics of this 
workers! communist assembly and in general of our party's life, whether friends or adver- 
saries, let them reflect on this: There is a habit in our party now, a mass habit of 
criticism, and mass socialist awareness is stronger and more thorough the more rational 
and critical it is, the more capable it is of impetus and enthusiasm, the more attentive 
it is to innovati- and the more receptive it is to change, These, Comrade Berlinguer 
said, are precisely the bases for our conception of a new internationalisa, 


From this analysis--to which I have merely referred--we communists draw two conclusions: 


l--The first conclusion is the unalterable and pressing need--for the sake of the s.fety 
of human civilization and life itself on this planet--to advance international detente, to 
put an end to the arms race and to begin a balanced and contemporaneous disarmament; to 
establish an international system of peaceful coexistence and cooperation; to resolve 
existing conflicts; to start programing certain elements of world development in the 
economic field, of the quest for and utilization of new resources in the ecological, 

space and health fields and of social progress, Obviously, this will have to be 
accompanied by a commitment to resolving the conflicts now going on in the Middle East, 
the Horn of Africa, Indochina, the other African countries and other areas of the world, 


2--The second conclusion which we draw from the above analysis is as follows: If it is 
true--and it is--that capitalism is experiencing a structural crisis which can only be 
surmounted through the transformation of the structures; if it is true that the old 
ruling classes are no longer able to perform a leading function in the nation and world- 
wide, there is a pressing need to start a transition to socialism, The main task, 
Berlinguer emphasized, awaits the working class, the class opposed to the capitalist 
class, We are convinced that under our present conditions the working class: leading role 
can and must be established and performed democratically, through the pluralism of 
parties, trade unions, social organizations and institutions, It is this belief--and not 
nonexistent organizations which nobody aims to create--which embodies the essence of 
what has been termed “Eurocommunisnm," 


What is certain, Berlinguer said, winding up the first part of his speech, is that if 
Europe does not want to continue deteriorating, its development must escape from the 
prospects within which it has been and is being kept by the old ruling classes, A 
priority sought on the basis of a colonialist relationship with the peoples of Africa, 
Asia and Latin America is no longer possible, either economically or politically, 

This is why there is now a pressing need for major transformations and radical changes 
in the course of economic development, in the choice of which commodities to produce, 
in living habits and in which values to establish; and therefore there ir a pressing 
need for a change in the ruling classes, which must take place through the cooperation 
of all the workers and pecples forces of whatever ideological inspiration, 


Broaching the topic of the Italian situation, Comrade Berlinguer said that the phenomena 
and threats of decline, decadence and disintegration apparent throughout Western Europe 
are taking on a dramatic significance in Italy, thanks not only to causes to be sought 

in the economic and political history of Italy and of Italian capitalism, but also the 
distortions in the economic and social development of the past 50 years, during which 
forms of progress have undoubtedly been made, but when there has also been an accumula- 
tion of imbalances and contradictions which here now become inseparable from [incomponibili 
con] the old economic and political instruments, This is why, Berlinguer said, every 
day we see in the news events which depict a society which is declining into anarchy, 
corporative splits, disorder and violence with the danger of all this resulting in a 
reactionary-type regime, But that is not the complete picture for Italy, nor is tne out- 
look facing us necessarily reactionary. 
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Indeed, there is in Italy a workers movement which even in this phase of a general 
social crisis has not only stood firm but advanced. It is a workers movement which in 
the trade union field has secured some of the most advanced gains of any capitalist 
country and which in the political field has produced the strongest commmnist party in 
the West. The workers party and its organizations and the [telian peoples movement in 
all its various components of varying inspiration have reached the point in thelr 
difficult and centuries-old rise when the question of their advent to the political 
leadership of society and of the state has become topical. But there is no law which 
states that this must take place automatically and inevitably. Precisely because we 
have reached this threshold, the forms of resistance are becoming more implacable and the 
conspiracies are becoming more mumerous and dangerous, It is a fact, however, that unless 
the crisis is surmounted and unless there is an advance toward thst innovation, every- 
thing may be jJeopardized--even the future of the nation itself. This must be understood, 
Serlinguer exclaimed, even by forces and individuals, organizations ard institutions 
vhich, though not espousing the ideals of socialism and communism, are not shortsighted, 
as to the future of Italy and democracy, And we must note that to an extent this is 
starting to happer. 


But, the party secretary general added, it is the working class above all, we ourselves, 
who must understand that having reached this point on our road, we can no longer retreat, 
turn back: We must gather ail our energies, all our experience, combativeness and 
intelligence to move forward. Woe to us if we allow ourselves to be driven back and 

to lapse either inte mere unproductive rebelliousness, into corporative narrow-mindedness, 
which would split the workers and peoples movement, or into insignificant opportunisa, 
Any of these wrong courses would lead the warking class to a subordinate position, to a 
retreat and defeat, while the time in which we are living must be the time when the 
working class becomes confirmed as e national and governing force, This is the topic 
which we have placed at the center of this conference, 


If, Berlinguer continued, this is the point which we have reached and we are convinced 
that it is, we must be able to draw all the conclusions from it, coherently and 
courageously, If the working class wants to gain its plcice in the leadership of 
national life, it must bear on its sturdy shoulders the heavy weight cf resolving all 
the country's problems, operating in every sector and dimension of society, from social 
life to the state, in order to perform the very difficult and arduous task of saving our 
country and renewing it at the same time, halting the disintegration and transforming 
the social structures, political relations, human relations, modes of life and ideas, 
This is really what I meant, Berlinguer exclaimed, when I said iast week in Turin that 
the communists must be both conservatives and revolutionaries, 


Naturally, as is well known, we are not a party which entrusts everything to top-level 
negotiations and agreements, Berlinguer exclaimed, When such agreements exist and 

they are positive, that is a good thing; but whether or not they exist, the mobiliza- 
tion of the masses, their democratic pressure and thus--us far as we are concerned-- 
the tenacious development of the party's unitary initiative in places of work and 
study, in city neighborhoods, in the countryside, in the local administrations and in 
the democratic associations--all this is nevertheless always decisive, And, concluding 
on the topic of the government crisis and approaching the end of his speech, Berlinguer 
addressed an exhoration to the comrades: to strengthen everywhere the unitary relations 
with the socialist comrades and to work toward increasing in all ways mutual understanding 
between communist workers and workers belonging to or influenced by the Christian 


Democratic Party. 
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PRIME MINISTER SOARES RETURNS HOME FROM PARIS, GENEVA 
LD131625Y Lisbon Domestic Service in Portuguese 1600 GMT 15 Mar 78 LD 


(Summary ] This afternoon Prime Minister Mario Soares returned to Lisbon from a visit 
to Switzer and in his capacity as one of the vice presidents of the Socialist Inter- 
national and a private visit to Prance, when he stopped over in Paris en route to and 
from Geneva. A Socialist International delegation, led by Soares, leaves on a (?7.)-day 
tour of Latin America this Wednesday. 


PSD'S SOUSA FRANCO SCORES GOVERNMENT ‘'INACTIVITY' 
LD101133Y Lisbon DIARIO DE WOTICIAS in Portuguese 6 Mar 78 pp 3, 10 LD 
[Unattributed report: “Algarve Social Democrats Support Policy of Opposition” |} 


{Excerpts] Support for the policy of opposition pursued by the Social Democratic Party 
[PSD] with respect to the present government has been reaffirmed by that party's Algarve 
district assembly which, meeting in Aldeia das Acteias (Albufeira) on Saturday, urged 
the PSD's national bodies "to express it with increasing clarity and firmness through 
the formulation of a real social democratic alternative," 


Sousa Franco Criticizes Government 


Being present at the meeting, which was the purpose of his visit to the Algarve, PSD 
Chairman Antonio Sousa Franco had the opportunity to speak, harshly criticizing the 
goverment, which he accused of being inactive, also leveling some criticisms against 
the executive's conduct with respect to the implementation of the provisions of the 
agrarian reform law, approved by the Assembly of the Republic. 


Sousa Pranco, addressing those taking part in the district assembly's proceedings, said 

that his party "is waiting for the government to put an end to its passivity and inactivity,” 
stressing that "a month has already elapsed since it took office, and no specific action 

has been taken." 


The PSD leader's criticisms particularly concerned the implementation of the basic agrarian 
reform law which, he stressed, “has in no way been implemented,” 


"From the restoration of 1,500 hectares per week, there has been a drop to zero” the 
Social Democratic leader stressed, and then stated that “nothing has been done to consol- 
idate local and regional government; on the contrary. the latest cabinet communique con- 
tains false and dangerous statements about the Azores." 


The PSD chairman also dealt with economic issues, stating at one point: 
"We are awaiting a new budget and a new financial policy. We know that it will be an 


austerity policy, but we will demand that it be just and clear and put an end to new 
privileges and new forms of exploitation." 


And, reiterating next his charges of inactivity against the executive, Sousa Franco 
stated: "A government which is incapable of resolving these problems in the near future 
can deserve no patience. We are still waiting to see, but so far we have seen nothing, 
We demand deeds and not words, or else the efforts and sacrifices of the Portuguese 
people will count for little,” the Social Democratic leader stressed, 
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LISBON MILITARY GOVERNOR SPEAKS ABOUT '1]1 MARCH' INCIDENT 
LD130050Y Lisbon in English to Europe 2030 Cf 12 Mar 78 LD 


[Text] den Vasco Lourenco, the governor of Lisbon military region, yesterday attended 
a ceremony marking the third amniversary of the incident of 11 March 1975, the date on 
which the Lisbon artillery regiment was bombarded and surrounded by paratroop units. in 
what the then president of the republic, General Costa Gomes, described as a revolu- 
tionary adventure. In the incident 1 soldier was killed and 18 others injured, while 
17 top-ranking officials involved in the coup fled the country. 


Addressing the ceremony, Gen Vasco Lourenco said that any action carried out outside the 
framework of the military institutions, and with total disrespect for military discipline 
and unity, is criminal and unpardonable. Recalling 11 March 5 years ago, Gen Vasco 
Lourenco said it was an unhappy day on which soldiers turned against their fellow soldiers 
with the ultimate aim of overthrowing the lawful institutions which had emerged in the 
wake of 25 April 1974 and at a time when great efforts were being made to implement a 
state of law and a democratic society which would offer social justice to all. 


The military governor then recalled that today there exist democretic institutions in 
Portugal, and it was through them that all problems would have to be solved. 


Later Gen Vasco Lourenco placed a wreath at the tomb of the soldiers belonging to the 
regiment who had lost their lives in dotion, including that of the soldier killed on 
1l March, Joaquim Luis, which bears the inscription “Corporal Joaquim Luis assassinated 
by fascisn.” 


PCP'S CUNHAL CRITICIZES GOVERNMENT'S ECONOMIC POLICY 
LDI3O344Y Lisbon Domestic Service in Portuguese 0001 GMT i> Mar 78 LD 


(Text ] The present government's program is very clear in its fresh lines of attack on 
nationalization and it is to be expected that the legislative offensive begun by the 
previous government will continue, This was stated Sunday afternoon by Carlos Brito, 
communist leader and member of the Political Commission of the Central Committee of the Portuguese 
Communist Party [PCP], who was speaking at the conference of communist party organizations 
on the nationalized sector of the economy whici “as ended in Lisbon. 


Por Carlos Brito, the government program merits criticism mainly because it envisions 
the regulating of what he described as the scandalous laws on returning of property to 
its former owners and on the payment of compensation, as well as the setting up of 
regional investment and development companies which will lead to the limitation of the 
public sector's present dominating position in the financial sphere. 


But Carlos Brito's Rulysis and criticians did not focus on the government progras alone. 
At another stage in his address, he referred in detail to the law laying down the. demar- 
cation line between the public and private sectors, pointing out that it «ill make it 
possibile for about two-thirds of the nationalized enterprises to be handed over to 
private capital. In the communist leaders' opinion, this law will open the way to capi- 
talist penetration sectors which had been fully or largely nationalized such as those 
of nonscheduled air tra:\sport and the shipbuilding industry, and it also unconstitutionally 
allows--we are quoting his words--private capital to engage in banking operations, 
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Some 90 reports were presented to this 2-dey Communist Party conference, which was 
attended by 783 delegates. The final report was by PCP Secretary General Alvaro Cunhal. 


After the closing session, Alvaro Cunhal spoke to our reporter on the meaning of the 
results of the work carried out by the conference to the national economy: 


[Begin recording) Our party's concern, and the initiative of the conference itself 

stems from the idea that the nationalized sector has « determining role in the Portuguese 
economy. Due to the importance of the banks and of the other basic sectors and enter- 
prises that comprise it, it mist be fram the nationalized sector that the economic leap 
forward comes. In the present circumstances of the Portuguese economy, and of the 
existing cccnomic groupings, it ‘ould be absurd to believe that the leap forward for 
economic and financial recovery and for any kind of a development policy could come from 
the private sector, since all the basic sectors have been nationalized. 


Our concern is also due to the fact that the present government's policy, a policy of 
capitalist recovery, instead of being geared to insuring the conditions for the normal 
functioning of the nationalized sector, is in fact aimed at preventing the nationalized 
sector from playing the role it naturally can and should have in the Portuguese economy. 
The government's whcle policy is aimed at depicting the nationalized sector as inferior 
to the private sector and at enabling the latter once more tc become the dominating and 
determining sector of our economy. Reality shows otherwise and our conference studied, 
examined amd concluded as to the need, om the one hand, for economic amd financial 
measures--in the spheres of credits, investments and foreign trade policies--conducive 
to making the nationalized sector dynamic, and, on the other, for concrete steps like a 
cleansing of the financial sector, the pursuit of efficient and honest management and 
other measure conducive to making the economy dynamic. 


We regard our conference as a great success, The conclusions and reports will undoubtedly 
be published, They include very worthy studies, both at enterprise and sector level. 

We believe--and this is the essential point I would like to emphasice--that this conference 
once more serves to prove that we comminists do not take initiatives, do not engage in 

our activities just to show that we are there, nor do we seek merely partisan effects 

or results. Our party aims at giving a contribution to the resolving of the national 
problems--the great national problems, And this conference was 4 collective effort by 

our party aimed eat contributing to resolving those problems, 


This means that the conference is over, but our effort is not; this means that we shall 
contirme to act in defense of the nationalized sector and that our organizations and 
militants will seek to give a positive and constructive contribution, together with the 
whole of our party. They will do this in order to truly make possible the defense 

and revitalization of the nationalized sector, which is the same as making the Portuguese 
economic dynamic--the finding of a way out of the present economic and financial difficul- 
ties. They will do this in order to achieve a degree of economic development that will 
insure the independence of our motherland and--over the longer term--the construction of 
an economy at the service of the people and of the motherland in the context of a new, 
different, better society. This society will be free from man's exploitation by man-- 
the socialist society which our constitution does not set as an immediate goal, points 

to the horizon of Portuguese democracy. [end recording) 
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SPAIN, UK POREIGN MINISTERS TO MEET ON GIBRALTAR ISSUE 
LD1352156Y Madrid in Spanish to Burope 1900 GMT 13 Mar 78 LD 


(Text] Spain will not make any gratuitous concessions on Gibraltar during the talks 
which Spanish and British delegates will have in Paris on Wednesday om the decoloniza- 
tion of this strategic enclave in southern Spain, reliable sources in Madrid have stated. 


The Spanish Embassy in Paris has confirmed that these delegations will include the 

British foreign secretary, David Owen, and the Spanish foreign minister, Marcelino 

Oreja. It has also announced that the talks will be held in the Chateau de la Muette, 

headquarters of the Organization for Economic Cooperation and Development. The Spanish 

minister will go to Paris accompenied by the director general, Elias Martinena, “he 

| director of his cabinet, Ramon Fernandez de Signie, and Juan Antonio Carrillo (Sautet), 
a professor of international law. 





PSOE DELEGATION TO DISCUSS DEFENSE TOPICS ON U.S, VISIT 
LD131707Y Madrid EL PAIS in Spanish 11 Mar 78 p 13 LD 
j {Unattributed report: "PSOE Advocates ‘ndependent Defense Policy Outside KATO") 


| (Text) A Spanish Socialist Workers Party [PSOE] delegation composed of congress Defense 
Committee Chairman Enrique Mugica and Luis Solana, his party's expert on defense affairs, 
will travel to the United States today at the invitation of the U.S. Government. 


The reason for the visit, which the PSOE deputies were initially to have made last 
weekend, is the Carter administration's interest in finding out the PSOE's defense policy. 


During their stay in the United States, which will last 6 days, Mugica and Solana will 
meet with tne U.S. secretary of defense and hold meetings with senior State Department 
officials, as well as with the U.S. Senate and House Defense Committees. They will also 
visit Atlantic Command headquarters in Virginia and the United Wations. 





At a briefing held yesterday at PSOE headquarters Mugica and Solana put forwam some of 
the points which they intend to explain to the U.S. authorities, especially thove 
, connected with NATO. 


In short, the PSOE is opposed to Spain's entry into NATO, Nevertheless, its defense 
' policy falls within Western d@efense, advocating an independent European defense policy. 





PSOE: “NATO Is Unnecessary" 


Tne socialists take a favorable view of the Swedish, Swiss and French models, which are 
independent although closely linked with Western defense, In the PSOE's opinion, NATO 

was necessary at the time it was set up, in the light of the danger of Stalinist aggression 
in the late fifties, but it has already fulfilled its essential role and it is no longer 
absolutely necessary to maintain it. 


Luis Solana expressed surprise that the government is taking firm steps toward Spain's 
entry into NATO without taking the other parties into account. Enrique Mugica explained 
that the state's defense policy should be agreed on by the parties, as in the case in 
most Western democracies. "The PSOE,” he stated, "disagrees with the defense methods of 
the Union of the Democratic Center [UCD], but its defense policy is at the service of 
the state, above any party interest. [paragraph continues } 
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“That is why we believe thet NATO is not, as in the UCD govern™-"t' view, the onl~ 
option for Spain.” Defense policy, he continued, should be ~ororehensive end coh ant 
among 311 parties, so thst breaks or traumas do not occur when one of them attains power. 
With respect to the view, prevalent in certain circles, that Spain's entry into NATV 
would avert any attempted coup, Mugica and Solana stated that, in their opinion, * 
Spanish Army is not putschist, mor did NATO affect the colonels’ seizure Of power br 
force in Greece in 1967. 


Mugica and Solana stated that their visit to the United States is a friendly visit and not 
a visit for negotiations, since the PSOE, they pointed out, is not in a position to 
negotiste Spanish defense policy, because it is not yet in power. "It is a matter of 
explaining the PSOE's defense policy, finding out U.S, defense policy and ascertaining 
the present status of the defense cooperation agreements between the two countries.” 

As specific topics, the socialists are interested in finding out the rate of J. 5S. 

arms supplies and their cost. 


SPAIN DISSATISFIED WITH IMPLEMENTATION OF TREATIES WITH U.S. 
LD132345Y Madrid Domestic Service in Spanish 2100 GMT 15 Mar 78 LD 


[Text] The president of the Defense Committee of Congress, Mnrique Mugica, the socialist, 
said today in Washington that Spair is not satisfied with the rate at which the bilateral 
treaties with the United States are being applied, particularly concerning ormanents. 


WORKERS COMMISSIONS GAI" MOST DELEGATES IN TU ELECTIONS 
LD132156Y Madrid Domestic Service in Spanish 2000 GmT 13 Mar 78 ID 


{(Text] According to the figures computed by the headquarters of the EFPE agency, the 
Workers Commissions Save over 40,000 delegates out of the 104,423 candidates elected in 
25,032 firms. This trade union has won 40,5035 delegates, that is 38.7 percent of the total. 
Por its part, the General Workers Union has at the moment had 52,255 representatives 
elected, that is 30.8 percent. The third place is still occupied by independent candidates, 
who make up 11.8 percent of the national total. Then comes the Workers Syndical Union, 
with 5.8 percent, the Confederationef Unitary Trade Unions of Workers with 3.9 percent, 
the Solidarity of Basque Workers with 2.8 percent and the Unitary Syndicate w'th 2.7 

percent of the elected representatives. 


PSOE OUTLINES POLITICAL OBJECTIVES FOR COMING MONTHS 
LD101525Y° Barcelona LA VANGUARDIA in Spanish 7 Mar 78 p 7 LD 


(Unattributed report: "Spanish Socialist Workers Party (PSOE) Prepared To Agree on Poli- 
tical Timet ble, Except for Date of Municipal Elections") 


(Text) Madrid, 6 Mar--At its meeting last weekend the PSQE%ederal Committee decided that 
the party could negotiate the political timetable with the government, except for the 
date of the municipal clections, which must be held before summer. At the same time the 
committee believes that the legislative elections should be held once the Moncloa 
agreements have been fulfilled. At last weekend's meeting the PSOEPederal Committee 
reached an agreement to organize the people's mobilization toward persuading the gover- 
nment to hold municipal elections before summer. This was stated this afternoon by 
Javier Solana at a news conference, at which the substance of the adopted agreements 

was explained. [paragraph continues) 
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The sections which the soci.ilists intend to carry out ere demonstrations, collec’ions 
signatures, perliamentary eppesls and so forth. 


With regard to the crisis situation of the city councils, we do not agree with the 
promotion Of managing com ‘ssions nor with this dengerous delay, which does not help 
te lay the foundations of nescent democracy,” the PSOE secretary for information and 
deputy for Medrid explained. 


At the same time he pointed out that in the Pederal Committee's discussion of socialist 
unity the document leaked to the press lest Sunday was not discussed, and he considered 

it something to be worked on by the negotiating commissions. At any rate he observed that 
its contents coincided with the principles of both the PSOE and the Popular Socialist 
Perty. The Gocument in question defines the Socialist Party as Marxist and class- 

sons cious. 


octalist Timetable 


Solana went on the accuse the government of having broken the agreement reached among ail 
the perliamentary groups, under which a temporary provision in the electoral law obliging 
the government to hold elections before the summer was to be approved. He considered 
inadequate the ceasons offered by the governing party and judged thet the constitutional 
debate is not at variance with the holding of these elections. 


With regard to the political timetable that the PSOE considers most suitable, Solana 
stated that he did not agree with the government but that his party's leadership was 
prepared to negotiate with the government about the timetable proposed by the latter. 
He considered Just one point nmomnmegotiable: the holding of municipal elections before the 
summer. According to the leaders of the Socialist Party, the necessary steps for the 
democratic structuring of society would have to be in accordance with this sequence of 
dates: municipal elections in July, constitutional referendum once the constitution is 
complete and general elections next spring. “The legislative elections must be held,” 
he declared, “once the Moncloa agreements have been fulfilled.” At the same time he 
emphasized that, as regards the offer of negotiations about a political timetable made 
by the government, the PTE has received no call to enter into negotiations. 


Solana 0180 criticized the governrent for not fulfilling some aspects of the Moncloa 
agreement; “specifically,” he said, “es regards the energy plan, which should have been 
presented before the end of the year." He argied that the government crisis originated 
in the contradictions which arose over the need to take certain measures on specific 
issues affecting the partial interests of the economic world. In this connection he 
declared that the PSOE agreed with the plans proposed by Puentes Quintana and his 
assistant Jose Luis Leal to nationalize the high-voltage network and the nuclear power 
stations and to set up a national energy board, although it should be suberdinate to 
the National Industrial Institute and not the ministries. He went sm to make it clear 
that there were no grounds for holding a new meeting on the Moncloa agreements: “The 
next plenum on 5 April will be the most appropriate setting for discussing all the pro- 
blems that the agreements might raise. " 


The PSOE Pederal Committee approved 4 political resolution which examines the following 
aspects: government crisis, municipal elections, socialist unity, the trade union 
question and the situation in the Canary Islands. On the first issue the PSOE Federal 
Committee believes that the government crisis has not ended with the reshuffle that 

has been carried.out: "Om the contrary, what places the governing party in a permanent 
crisis is its internal contradictions, being a mixture of converted. authoritarians and 
representatives of the oligarchy, with drops of a sincerely democratic progressiveness, 
progressively isolated within the whole of the Union of the Democratic Center [UcD]." 


{paragraph continues } 
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On the municips] electiors this document says that the PSOE “is not prepzred to tclerate 
the Suarez goverrment's :milaterally holding up the ¢democrsetization process in accordance 
with the UCD's partisan interests." With regerd to this same issue Sclans added that 
the PSOE will contest the municipal elections on its own, although it will edmit 
independent candidates to its lists. 


Regarding socialist unity, it is judged that the contacts maintained between the 
negotixting commissions of the PSP and the PSOE “represent the most decisive step that 
could be taken now." At the same time the Pederal Committee has been informed of the 
moves toward unity among socialists in several nstionalities and regions of the state. 

It congretulates itself on these initiatives and encourages..."the flexible and firm 
culminstion as soon es possible of the work which will result in the existence of a 
Single powerful organization for all the state's socialists.” Pinally, after calling 

on the PSOE militants to work in the General Workers Union, it criticizes the government's 
ineffectiveness in its African foreign policy and denouncer the ratification of the fish- 
ing treaty with Morocco, “which has such serious consequences in the Canary Islands and 
emphasizes the inopportuneness, possibly intentional, of the ratification date in the 
Cortes, just days before the Tripoli meeting.” 


The meeting of the PSOE Federal Committee elected Francisco Vazquez, PSOE deputy for 
Coruna, a8 a member of that organization's Executive Committee in place of Nicolas Redondo 
and approved the PSOE anrual budget of 204 million pesetas. 


PSOE'S PELIPE GONZALEZ POSTPOWES MEXICO VISIT 

LD131640Y Madrid Domestic Service in Spanish 1600 owT 13 mar 78 LD 

[Text] Spanish Socialist Workers Party [PSOE] Secretary General Felipe Gonzalez has 
postponed the visit to Mexico he was to have started tomorrow. According to PSOE sources, 


the reasons for this postponementare that Pelipe Gonzalez considers that the political 
situation makes his presence in Spain advisable at the moment. 


Gonzalez had been officially invited by the president of Mexico with whom he was to have 
hed talks, as well as with other Mexican politicians. 
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IMPORTANT POLISH-SWISS ECONOMIC TALAS HELD IN ZURICH 


AULO1246Y Warsaw TRYBUNA LUDU in Polish 9 Mar 78 p 2 AU 

' (Text) Bern PAP--PAP correspondent Jerzy Wankowicz writes: A conference of Polish and 
/ Swiss industry and trade representatives, ranking among the most important in the 

' history of Polish-Swiss relations, has been held in Zurich. 


The main issue on the agenda of the plenary sessions and the ensuing trade talks between 
representatives of Polish foreign trade centers and Swiss firms was to point out 
directions of concrete activity to promote and deepen economic and industrial cooperation, 
as well as to balance mutual turnover. 





In the past few years Polish-Swiss trade has developed very rapidly. In the past 7 
years it increased fourfold. However, in view of the fact that for some time imports 
from Switzerland have exceeded our exports to that country, both sides are highly 
interested in making faster progress toward balancing turnover. 


In the conversations note was taken of the areas offering the best chances for develop- 
ing Polish-Swiss cooperation, for example, in the chemical and pharmaceutical industries, 
in the precision, electrotechnical and power industries, textile machinery and in the 
printing and ship engine building industries. The discussions also included tne issues 
of long-term contracts and standi g¢ agreements between Polish and Swiss enterprises on 
Joint deliveries to markets in th! 4 countries. 





The Zurich conference also inaugurated the “Polish industry days" in Switzerland, 
including a mumber of large-scale events showing the dynamics and all-round development 
of the Polish economy and its growing export potential. 
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‘BRANDT COMMISSION’ ENDS MEETING ON DEVELOPING COUNTRIES 
LD121639Y Hamburg DPA in German 1503 GMT 12 Mar 78 ID 


[Text] ‘evey (Switzerland)--The “Independent Commission for International Development 
Problem," led by SPD Chairman Willy Brandt, wants to reduce arms spending to benefit 
develorpaent aid. At the forthcoming UN Special General Assembly on disarmament problems 

the governments should be aware of the need “to establish a link between savings from 
reduc.ng arms spending and the requirements of the developing countries." This is 

; stre.sed in a statement which the “Brandt commission” published after 2 days of deliberations 
“ecr Vevey on Lake Geneva. 
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This was the second meeting of the 18-<member commission, which was constituted in 
December at Gymnich Palace near Bonn. The next meeting is to take place in Mali from 
19 to 2] May, when the main topics will be the Sahel drought tone and African raw 
materials questions. 





The Vevey meeting also dealt with future “working relations" with the Soviet Union and its 
Bastern European allies as well as with china. Brandt has repeatedly said that the 
North-South dialog should not remain restricted to a West-South dialog. 


The Branct commission expressed concern over the “lack of progress" in the negotiations, 
conducted by different international bodies, aimed at improving the economic situation 
of the developing countries. Brandt himself defined to the press the key concept of 

his commission as being the “mutuality of interests of industrial states and developing 
countries." The commission has set itself the aim of working out by June 1979 effective 
proposals for overcaming the North-Scuth conflict. Brandt said in Vevey that the 
c@mmission's advantage is that it ir independent and could concentrate on long-term aims. 


el 
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A prominent gallery of former and present gvermment heeds met the press together with 
Branct. Former premiers Pierre Menédes-France, from France; Edward Heath, Great Britain; 
and Olof Palme, Sweden--menbers of the commission--stood next to “sctive” premiers Bulent 
Ecevit of Turkey, and Mario Soares of Portugal, who talked to Brandt as visitors. 


Branét Interviewed on Major Problems 
DW1L4O905Y Cologne Domestic Service in German 0709 GMT 13 Mar 76 Dw 


[Interview with Willy Brandt, SPD chairman and president of the Independent Commission 
for International Development Problems, by unidentified reporter; place of interview not 
given--recorde 4d) 


[Text] [Question] How far has « general line been schieved’ 


[Answer] I think it has been achieved. In the forthcoming sessions--the next one will 
take place in Mali, West Africa--we will deal with every individual point. The motive 
of the commission's work program is “common interests." We have abandoned the old con- 
cept of rendering aid, and we now proceed frum the assumption that we, the industrial 
countries, are not the ones to fulfill requests; we also want scmething fram the other 
countries--not just rew materials, but jobs for tomorrew and the day after tomorrow. 

As I said, we will deal at the next session with problems of the very poor developing 
countries. We will deal with the rew materials problem and with other issues--there 
are about 12 of then, 


[Question] On the one hand it can be considered positive ‘hat the commission does not 
Gepend on governments. On the other hand, however, this ‘scot considersebly curtails the 
instruments throug: which influence could be exerted on governments. Is this so? 


[Answer] Yes, you can view it that way. It has turned cat, tough, in past days and 
months that the earlier negotiations produced few results in cc nection with North- 
South problems. It is correct that « commission like the one I chair cannot force any- 
thing on anybody. The main thing is to have debates, and I hope we will have some. 
They can be incorporate in the actions of govermments. I a stating quite frankly 
that we do not just want to make such suggestions; we want to convince the broad pub- 
lic, the int-.aigent public in northern as well as southern countries, that it must 
work on tasks pertaining to a common future. 


[Question] As you said, the commission will take a mumber of initiatives, one of them 
pertaining to disarmament. The commission wants to use savings achieved in the field of 
armaments for development aid. Is that a realistic suggestion, particularly in view 

of statistics from developing countries wiich indicate that some budgets also show in- 
creasing armament expendi tures’ 


[Answer] Yes, you are right. The share by developing countries in arms expenditures 

in the world has increased drastically in past years, and this is “ikely to continue, 
Armament expenditures are increasing generally in the wrld, This past year 400 billion 
dollars have been spent on armaments, which is more than 1 billion dollars a ‘ay. Just 
a very small part of it has been spent on tasks pertaining to international economic co- 
operation. You can say that this cannot be changed anyway. If that were the c ¢, man- 
kind will not be annihilated, but it will be fecing grave dangers if the arms race 
simply continues and gets out of control. We are now assuming that it will be possible 
in the next few years to achieve certain armament limitations. 
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If that is to be and if this hypothesis will be sdopted, one mst see to it that at 
. what has not been spent on armaments will be used for Gevelopment 


I take it from news agency reports that your commission expressed concern 

t that there are various international bodies wiich are not doing what they 
Go in negotiations in order to improve the economic situation of developing 
countries. Precisely, whose ¢id you mean--who is slowing this down’ 


[Asswer) You camot simply say who is slowing it dow. Negotiations are taking place 
mow in four or five different pleces. A round of negotiations just has come to an end 
in Geneva Gealing with debts, with the Gebts of the poorest developing countries. They 
are using &, 70 and more percent of the money earned in selling their rew materials 
for paying beck debts resulting from whet is called capital aid. A very me.ger conm- 
promise was achieved in Geneve last week where this issue has been discussed. A raw 
materials fund is being debated at another place. Transfer of modern technologies is 
being discussed, and so on. You cannot simply say who is slowing this down. The prob- 
lem is that the developing countries are expecting more and demanding more than the in- 
Gastrial countries believe they can give. All that can be simply explained. It will 
be necessary to develop such suggestions and have more controls--not just by my commission-- 
which must be based on the new concept that not just the others want to get something 
from us, but that we too want to obtain something from then. 


[Question] The Nerth-South dialog cannot be considered just a dialog with the north- 
west. The north-west-south dialog must be developed to become a north-east-south dialog. 
Is this the way one must consider the working relations you want to establish with the 
Soviet Union and its East European allies or with China’ 


[Answer] The communist-ruled countries for a long time have maintained the standpoint-- 
they still are Going it, officially--that all of what is being discussed there is the 
result of colonialism, This must be handled by capitalist countries--as one would say 
in the East. We, the socialist countries--as they would say--basically have nothing to 
Go with this. According to my experience, the leading personalities of developing 
countries and probably the public opinion there also maintain that this is not convincing. 
There exist problems now which have nothing to do with the way in which presentl) in- 
Gependent countries lived at the time of their colonial dependence, which now pertains 
to very few areas. This is just one point, namely, that the Soviet Union and other East 
European states are expected to cooperate, to participate in discussions on future co- 
operation. For these states, which are called state trading countries in international 
Giplomatic language, problems of cooperation, financial cooperation, trade and raw 
materials cooperation play a continually increasing role. For this reason we actually 
believe that substantial talks will take plece. But as things stand now, we do not 
believe that you can make the second step before having made the first one. The first 
step must be that the real experts--also on the eastern side--must participate in such 
talks. China is another case. Chins is of particular interest to many developing 
countries, because from their point of view it ha. satisfied the basic demands of the 
people, and there probably is something to this. Other developing countries observe 
with great interest that there are no hungry people there, that problems of public 
health and basic public education have been widely solved. Other developing countries 
would be interested in intro@ucing the Chinese experience. 
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NORDIC POREIGN MINISTERS MEZT IW OSLO 
LDO92287Y Helsinki Domestic Service in Pimmish 1900 GT 9 Mar 78 LD 


[Text ) The Nordic foreign ministers held talks in Oslo today concerning the position of 
the Bordic courntrics in intermational politics. The foreign ministers discussed the 
southern Africa situation, the results of the CSCE followup conference in Belgrade of 
issues concerning lmuman rights and disarmament. Here is a report from Oslo by Ulle-Marisa 
Johansen : 


The confrrence is devoting special attention to the situation in southern Africa as 
regards South Africa, Namibia and Zimbabwe and with the intertion of considering Joint 
Nordic measures against the Goverrment of South Africa which is engaged in apartheid. 
The ministers have had « report prepared on the matter and one of the proposed measures 
will probably be to halt Nordic investments in South Africa. So far the Nordic coun 
tires' sanctions against South Africa have been nomexistert. Plans for 3 trade block 
ade have never been realized and the reasons proffered have been the Nerdic countries’ 
own Gifficult economic situation and a fear of endangering their own Jobs. 





Another issue at the conference is the appraisal of the Middle East situation and in this 
respect the conference is expected to level cautious criticism at Israel. 


The issue of the Soviet miclear submarines in the Baltic is not included on the official 
agenda, but this issue can hardly be bypassed at this conference. 


Conference Communique Issued 
LD1O1626¥ Stockholm Domestic Service in Swedish 11500 GMT 10 Mar 78 LD 


(Text) This morning the Nordic foreign ministers ended a 2-day meeting held in Oslo. 

The ministers discussed topical international matters, and this meeting was also a joint 
Wordic preparation for the extraordinary UN General Assembly session this spring com 
cerning disarmament. The communique on the meeting does not express any unexpected views, 
but it is underlined that the problems in southern Africa are very topical for the Nordic 
countries. Stig Fredriksson, our correspondent in Oslo, reports: 


According to advance publicity, the most important result of the Oslo meeting would be 
a joint Nordic action program of measures to be taken against the South African regime 
and its apartheid policy. A joint working group was appointed at the previous foreign 
ministers' meeting in Helsinki last fall, and it has now presented its proposals. But 
nothing much remains of the various proposals, and the action program included in the 
communique after the Oslo meeting is fairly meagre. The Wordic countries will try to 
ban or counteract new investments in South Africa. They will also con@uct talks with 
Nordic enterprises on a reduction of the\r production in South Africa. It is proposed 
that sports and cultural exchanges with South Africa be ended, and the Nordic countries 
promise to support refugees and liberation movementsin South Africa. But it is obvious 
that the five Nordic countries have had difficulties reaching agreement on concrete 
measures that all of them can support. There are differing views in the north as to 
how South Africa can best and most effective.sy be opposed, and it is also clear that 
different measures will have entirely different effects in the north. Por example, 
Sweden has the greatest economic interests in South Africa. 
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Kt a press conference wh..h has just ended, the foreign ministers admitted that the 

action program perhaps dic not amount to mick, but they stressed that work will con- 

time. Foreign Minister Asrin Soder emphasized that there are difficult technical and 

legal problems connected, for example, with a ban of new investments, and she wants to 

wait for the results of a Kiksdag study in Sweden dealing specifically with the legis- 
bic. of measures agal:.-t South Africa. 


2 commnique is charecterized by great caution in the phrasing and restraint in the 
raisals of topical international issues. For example, the ministers admit that the 
ivuetion in Rhodesis ov Zimbabwe right now is difficult to judge, amd they are content 
t tress the need for all liberation movements to be allowed to take part in a solu- 
ti ind a peaceful] transition to black mi fority rule in Zimbabwe. 


presence of the Soviet submarines in the Baitic was not on the agenda but they 

were discussed in the talks, said Norwegian Foreign Minister Kmt Frydenlund. 

Foreign Minister Soder reiterated Sweden's concern that the muiclear arm arsenal is 
increasing in the proximity of Sweden, and she resolutely rejected Soviet accusations 
of Swedish hypocrisy in this matter. It is not true that we have been aware of the 
presence of the submarines for 2 years, as TASS says, said Karin Soder, and in addition 
We thought at fiast that the submarines would not stay in the Baltic. Now it is a mt- 
ter of a permanent stationing, and cur concern is by no means hypocrisy, said the 


foreign minister at the press conference. 
PIXLAND 
PRESIDENT KOKKONEN OPPOSED TO TRON WEAPONS 
IDIOI20Y Helsinki Domestic Service in Finnish 1400 GMT 10 Mar 78 LD 


[Excerpt] The president of the republic has expressed Finland's negative attitude to 
the use of the neutron weapon in a letter to the Soviet president. In January Soviet 
President Leonid Brezhnev cent a letter concerning the neutron weapons to several heads 
of state. Im reply Presicent Kekxonen's letter says that Finland is against the 
adoption of the neutron weapon just as it is against all miclear and mass destruction 
weapons. President Kekkonen expressed the same view when he replied to questions at a 
Unionist Party election meeting in Espoo in December. 


NORWAY 
SOVIETS OBSERVE NATO EXERCISE IN N, NORWAY 


IDO71031Y Oslo AFTENPOSTEN in Norwegian 3 Mar 78 p 4 LD 


[John Berg 2 March Lakselvdalen report: "Soviet Observers' Debut on Norwegian Soil"] 
[Excerpts] "This is Just the beginning," Soviet Major Yakov Serbin replied when 

APTENPOSTEN asked for his impressions of the NATO Arctic Express exercise. Together 
with his compatriot, Commander ivan G. Smirnov and 14 other foreign observers --including 
one Pole and two Yugoslavs--the Norwegian-speaking major was at the headquarters of the 
Combined 5th Regiment Artillery Battalion in Lakselvdalen east of Sorfjorden on Wednes- 


day morning. 
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Earlier in the day the observers visited a U.S. Marine Corps company and a Norwegian 
rifle company. NATO Secretary General Joseph Lunms visited the exercise area on 
Thursday and told Dutch journalists that Sweden and Finland must be regarded as weak 
points in the allianmce's defense of the northern flank. 


Commander Smirnov is the Soviet military attache in Oslo. Major Serbin is also attached 
to the embassy and has been in Norway for 5 years. While Smirnov kept rather in the 
background, the unusually charming Serbin was more than willing to indulge in a small 
exchange on everyday things. He jokingly regretted that he had not had the opportunity 
to take photographs and laughed heartily when he was offered pictures by the armed 
forces chief photographer. He confirmed that he has been to northern Norway previously, 
adding with a slight twinkle in his eye: "But not illegally." 


There was no doubt that the humorous mjor stole the show when the Soviet observers made 
their debut at a NATO exercise on Norwegian soil. The Soviet Union was also invited to 
send observers to the teamwork exercise in Trondelag in the fall of 1976. But no 
Russians appeared at that time. The 16 observers of Arctic Express were picked up after 
lunch on Wednesday by three helicopters from the British Marines and transported back to 
Tromso from where they had started in the morning. Later in the day they were to visit 
Tromso museum and the local brewery. On Thursday they will be in position again in the 
exercise area, where the NATO “"Pire Brigade" and the brigade in northern Norway will be 
more closely observed. 


"There are certainly no Soviet Journalists here," Major Serbin replied, when asked 
whether the Norwegian press would be allowed to accompany Norwegian observers when 
they go to the Soviet Union to watch exercises there. After a brief pause for thought, 
ue added that this matter of the press would have to be decided at a different level. 


NATO Secretary General Joseph Luns visited the Arctic Express exercise on Thursday. At 
a press conference for Dutch journalists Luns stated that the neutral countries of Fin- 
land and Sweden must be regarded as weak points in connection with the defense of the 
northern flank. He gave as the reason for this that it is impossible to know to what 
extent the Soviet Union would respect the two countries! neutrality in a crisis situ- 
ation. Joseph Lans also indicated that there is a chance that in the near future the 
United States will comsult its Buropean partners on the question of the neutron bomb's 
future. Then the United States will open negotiations with the Soviot Union as to 
whether the neutron bomb should be put into production. The secretary general spoke 

in such a way that it was obviously understood that he believes tiie United States will 
demand that the Soviets give something in return for the decision not to produce the 
neutron bomb. On Friday Luns is to visit Bardufoss Air Base. 


On 13-17 March a staff service exercise without troops will be held in Tromso. The aim 
is to study how U.S, and Canadian forces can be deployed in the defense of northern 
Norway. Approximately 200 men will take part in the exercise. 


Lt Gen Tonne Huitfeldt, commander in chief of northern Norway, praised the British 
units at a press conference on Thursday for their skiing proficiency and ability to 
advanee with vehicles on snowy roads. Huitfeldt said that there is actually no differ- 
ence between the British and Norwegians in this respect. Both the British Marines and 
the infantry soldiers of the lst Royal Anglicans, who are taking part in the Arctic E&- 
press exercise, have to a high degree satisfied the exercise's two min requirements; 
to survive and to be mobile in all conditions, the general said. 











VII. 14 Mar 78 pP4& NORDIC AFFAIRS 


SWEDEN 
POLISH OFFICIAL MEETS WITH SODER; COOPERATION FROGRAM SIGNED 
Eccnomic, International Issues Discussed 
LD0S0856Y Warsaw PAP in English 0200 GmT 8 Mar 78 LD 


(Text] PAP, Stockholm, 7 March--Polish Vice Minister of Foreign Affairs Jozef Czyrek 
was staying in Stockholm. He was received by Swedish Minister of Foreign Affairs Karin 
Soder, and held talks with Secretary of State at the Ministry of Foreign Affairs Leif 
Leifland, Minister of Industry Nils Hasling and head of the Premier's Office Gunnar 
Gunnarssen. 


The talks covered overall Polish-Swedish relations, which were assessed as good. 
Purther possibilities of their development were acknowledged. Particular attention was 
paid to the forthcoming visit by Swedish Premier Thorbjorn Falldin to Poland. 


The sides discussed intermational issues of mitual interest, notably the quéstion of 
detente and its contimation in Europe. Cooperation on the Baltic also came up for 
discussion. 


Vice Minister Czyrek met the chairman of the Polish-Swedish Mixed Commission, Vice 
Minister of Industry Gunnar Soder, to discuss the questions of ecmomic cooperation 
between the two countries in view of the upcoming successive session of the commission 
to be held in Warsaw. 


Cooperation Program Signed 
LDO92022Y Warsaw PAP in English 1800 GMT 9 Mar 78 LD 


(Text) PAP, Stockholua, 9 March--(Ry PAP correspondent Andrezej Nowicki)--A programme 
of cultural, scientific and educational cooperation between Poland and Sweden for the 
years 1978-80 was signed here today. The programme provides for further extension 
of cooperation in many spheres with an eye to mtual advantages. 


Under the programme, Polish and Swedish academies of sciences as well as other institu- 
tions and ministries concerned will maintain direct contacts in the form of joint 
research, exchange of research workers, experience, information, publications, etc. 
Moreover, She work of the experts' committee for improving school mamals on the 
history and geography of Poland and Sweden will be contimed. 


The programme also provides for the exchange of cultural, literary and artistic achieve- 
ments of both countries. 
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OWEN MEETS WITH NKOMO, MUGABE ; URGES NEGOTIATED SETTLEMENT 
LD132204Y London PRESS ASSOCIATION in English 2031 GMT 13 Mar 76 LD 


{Text] Foreign Secretary Dr David Owen tonight renewed his plea to all sides in the 
Rhodesian dispute to come together to see “even at this late hour” if a settlement co.ld 
be negotiated (’soon). The only alternative has continued armed conflict, he warned. 

Dr Owen made his plea after two hours of talks at the Foreign Office with Mr Joshu: 

Nkomo and Mr Pobert Mugabe, joint leaders of the Patriotic Pront wiich is waging guerrilla 
war against tne Smith government. The talks will be resumed tomorrow. 


There was little indication tonight of how much progress, if any, was made. But from 

the comm nts of the two sides there stiil seemed to be a significant gap. Dr Owen told 

a dinner in London that in calling for further discussions, Britain and the United States 
faced the reality that a negotiated settlement could not be imposed. [It had to be 

agreed. "The alternative to further discussion is armed conflict with eventual power 
going to the victorious. But they will take over a broken Zimbabwe (Rhodesia) smouldering 
with resentment and bitterness and the taste of victory will be bitter." 


Dr Owen said everyone felt that his own solution was ideal. "But I believe that all of us 
must now be prepared, in the interests of reaching an agreement, to enter into serious 
@iscussions. We are therefore asking everyone, in the interests of Zimbabwe, tc come 
together even at this late hour to see if we can negotiate a settlement. Wo one need 
come to this meeting conceding in advance any of their previous positions. Attendance 

at the discussions carries no recognition in any way whatever, it confers no legality 

on what is and remains illegal." Dr Owen asked that the issues should be discussions 
objectively with the future of Zimbabwe put first. “Unless we do so there is only one 
alternative--a continuation of a bloody war". He described the internal settlement 
negotiated by Mr Smith and the black nationalist leaders inside .hodesia as “inadequate,” 
Mr Nkomo said tonight there was no change in the position of tne Patriotic Front which 
was not a party to the internal settlement. The front attended a meeting in Malta with 
the British and American governments to discuss a cease-fire in the guerrilla war. 

The conference was postponed and when discussions resumed they would be concerned about 
issues like the cease-fire. Mr Nkomo said that the “other people” a reference to the 
parties to the internal settlement--could join the discussions later. Observers noted 
that the suggestions put by the Patriotic Front leaders about a two-stage conference 
have so far not been acceptable to the black nationalist leaders inside Rhodesia. 


Dr. Owen is likely to press the guerrilla leaders tomorrow--in line with his speech 
tonight--to be ready to attend a conference without conceding in adwance their previous 
position. Earlier today, Mr ‘komo claimed he was held up by immigration officers for 
over 30 minutes after flying to Heathrow. He said he was given no explanation. But 
later a Home Office spokesman said the Patriotic Front leader had been delayed "for no 
more than five minutes" because of "normal reporting procedures for VIPs." 











VII, 1% Mar 78 CYPRUS Ri 


DENKTAS SEES BCEVIT-~KARAMANLIS TALKS AS ‘BIG STEP' 
TAIL22053Y Ankara Domestic Service in Turkish 1700 GMT 12 Mar 78 TA 


[Text] The president of the Turkish federated state of Cyprus, Rauf Denktas, has des- 
eribed the Ecevit-Karamaniis meeting as a big step. 


ln a statement in Lefkoce [Nicosia], Denktas said that the fact that the two leaders had 
come together, talked for 7 hours and then insured the continuation of the meetings at 

s lower level by deciding to meet again was a positive development from all ungles. 
Denktas said: If the two motherlands solve their own problems this will greatly help 
the achievement of peace by the two Cypriot commmities, which have lived as two ethnic 
commnities always attached to their respective motherlands. We hope that the Greek 
jovernment will always keep in mind where and how the Cyprus question started and that 
\t will approach tre issue constructively and justly. If this is done, those respon- 
sible for the trage«\y of Cyprus will come out into the open, the reasons for the 

tragedy will become obvious to all and a solution will be found. 


TFPSS-TURKISH BCONOMIC GROUP DISCUSSES DEVELOPMENT 
Joint Commission Concludes Peeting 
TALOO95S1Y Bayrak Radio (Clandestine) in Turkis to Cyprus 2030 GMT 9 Mar 78 TA 


[Text] A protocol was signed at the prime minister's office this evening following the 
meetings held in Lefkose [Nicosia] by the Joint Turkish-Turkish Cypriot Economic Commis- 
sion for the past 2 days with the aim of further developing the commercial and economic 
relations between the Turkish federated state of Cyprus and the Turkish Republic. 


The protocol was signed by prime minister Komuk on behalf of the Turkish federated state 
and by Trade Minister Koprululer on beialf of the Turkish Republic. Speaking « the 
Signing ceremony, Komk sa..d that the visit of the honorable Koprululer and the delega- 
tion accompanying him had yielded positive and concrete results. He added that the 
protocol was the result of the intense work conducted by the Joint economic commission 
which had convened in accordance with the commercial protocol signed earlier. 


Konuk expressed the hope that the protocol would prove auspicious for the lofty Turkish 
nation and for the ethnic Turkish community in Cyprus which was an inseparable part of 
the Turkish nation. 


Speaking later, Trade Minister Koprululer said that he was very pleased to sign, on 
behalf of the Turkish Republic, the protocol which was the result of the work of the 
first Joint eccnomic commission [between Turkey and the Turkish federated state]. 


Koprululer said that the intense work which had bee.. conducted in the past 2 days with 
the aim of creating a more self-sufficient ethnic Turkish Cypriot community after the 
1974 peace operation had yielded positive results. Koprululer said that he believes 
that the positive results achieved at the meetings will secure the readjustment of the 
federated state's foreign trade in a way which will strengthen the Turkish commnity 
economically and will help boost exports by increasing industrial and agricultural 
production. Koprululer caid that a strong economy will provide the Turkish Cypriot 
commnity with the opportunity to place its relations with Turkey and other world states 
on stronger foundations. He said that the Turkish Government and the Turkish people 
will be pleased to see the Turkish federated state increase its revermes through 4 more 
balanced foreign trade and higher industrial and agricultural productivity and greater 
income from tourism. 
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A press statement issued after the signing of the protocol says that all aspects of the 
trade and economic relations between Turkey and the federated state and the importanc- 
of those relations for the federated state were evaluated at the meetings of the joint 
commission. The statement says that during the talks, which were held in an extremely 
positive and constructive atmosphere, measures aimed at further strengthening and free- 
ing trade between Turkey and the federated state were adopted. It says that these measures, 
which representnew and positive examples of strong solidarity and cooperation in all 
fields, will be implemented as soon as possible. The statement says that the two sides 
believe that the measures adopted will help reduce the cost of living by increasing the 
supply of consumer goods, boosting industrial and agricultural production and meeting 
the federated state's economic needs, It says that the joint commission also decided to 
secure the disposal of the surplus agricultural and manufactured goods produced in the 
Turkish federated state by providing the conditions needed for marketing them in Turkey. 


The statement concludes by saying that the joint commission decided to raise the trade 
and economic relations between the two sides to the desired level, and, in view of this 
they decided that the next meeting of the joint commission be held in Ankara in September 
1978 to evaluate the implementation of the decisions adopted at the Nicosia meeting and to 
adopt the new measures required, It says that asubcommittee has been set up in Nicosia 
to make the necessary preparations for the Ankara meeting. 


Turkish Trade Minister's Statement 
TALOI4S4Y Bayrak Radio [Clandestine] in English to Cyprus 1215 GMT 10 Mar 78 TA 


(Text) The Turkish minister of trade, Mr Koprululer, has said that Turkey would always 
support the Turkish Cypriot community and the Turkish federated state of Cyprus which 
was created by the community. Mr Koprululer, who arrived in the federated state as 

the guest of prime minister Konuk, left for Turkey by air this morning. The Turkish trade 
minister and prime minister Konuk addressed a joint press conference at Ercan state 
airport this morning. 


Speaking at the press conference, Mr Koprululer said that his visit and the mixed economic 
commission meetings held during his visit had yielded positive results. He stated that 
the measures agreed upon at the commission meetings would contribute speedily to the 
development of trade between Turkey and the Turkish federated state. Mr Koprululer 
stressed that the federated state had great possibilities for directing its economy to 
production, exports and tourism. He added that Turkey would also assist the federated 
state in taking the necessary measures to overcome the rising cost of living. Mr Koprululer 
said that his contacts with the different sectorsof the community had assured hin that the 
Turkish Cypriot community was united in its aim for the future of the struggle and the 
freedom of the community which was very pleasing. He expressed the belief that this unity 
would prevail in the struggle for economic development as well. 


Speaking later, prime minister Konuk said that the talks held with Mr Koprululer and the 
trade delegation which accompanied him had been very beneficial for the development of 
trade relations between Turkey and the federated state. He recalled that the Turkish 
Cypriot community had gained its freedom with the moral and material aid of the Turkish 


Government and nation. 


He stated that the understanding shown by the Turkish Goverrment in the economic develop.. 
ment of the Turkish Cypriot community had strengthened the hopes of the community for its 
future. He stressed that the Turkish Cypriot community would be self-sufficient economic. 
ally, not by financial aid from Turkey but through measures for the increase of production 


facilities. 
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Prime minister Konuk expressed the belief that the achievement of the economic develop- 
ment of the Turkish federated state would also contribute to the political solution of 
the Cyprus problem. 


EDEK EXPLAINS STAND ON NEW KIPRIANOU CABINET 
NC111809Y Nicosia Domestic Service in Greek 1730 GMT 11 Mar 78 NC 


[Text] Today the EDEK Secretariat issued a statement in connection with the formation 
of the new cabinet reiterating the party's stand on the need of a joint program and for 
collective leadership. Today, the statement says, we are facing the formation of the 
new cabinet not on this basis. What is of importance for EDEK, the statement adds, is 
the promotion of a concrete line that will serve the people's general interests, giving 
top priority to the national liberation struggle. And it is on the basis of this 
criterion that EDEK will judge the government work. 


BELGIAN PARLIAMENTARY DELEGATION ARRIVES FOR VISIT IN TFSC 
TA131338Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1130 GMT 13 Mar 78 TA 


[Text] A Belgian perliamentary delegation arrived in Cyprus today for talks and consulta- 
tions. The 8-man delegation, which arrived in Cyprus as the guest of the Turkish Cypriot 
legislative essembly president Osman Orek, will remain on the island until 16 March. 


The Belgian delegation will visit the Gazimagosa [Famagusta] district and the communal 
leaders of our kinsmen cruelly annihilated by the Greek Cypriots. The delegation will 
then participate in a dinner to be given in their honor at the Salamis Hotel by Osman Orek, 


KIPRIANOU ALLOWS GRACE PERIOD FOR SURRENDER OF ILLEGAL ARMS 
NC111150Y Nicosia Domestic Service in Greek 1000 GMT 11 Ma> 78 NC 


{Text} President Kiprianou announced today that the government has decided to allow a 
grace period up to 15 May for members of EOKA-B and all those who illegally possess arms 
to surrender these arms to the security authorities. Those who respond t> this call, the 
president said, will not be prosecuted. But after the expiration of the deadline the 
competent organs of the state will launch a campaign to recover the illegally possessed 
arms and the consequences for those who violate the law, he added, will be serious 
because the pertinent laws of the state will be strictly implemented. 


The president republic said that the government is in possession of information 
indicating that some of those who have not repented may again try to form underground 
groups in order to undermine the state or to carry out blackmail. Mr Kiprianou warned 
that the state is determined to strike at any such effort from its inception and to take, 
if necessary, preventive measures. 


Mr Kiprianou stressed that unity on the domestic front is one of the most fundamental 
prerequisites for successfully waging our struggle. The enemies of Cyprus, he added, are 
lying in wait in order to take advantage of fresh discord and division and thus facilitate 
the creation of prerequisites for imposing an unacceptable Cyprus svlution. 





The president of the republic appealed to all to work hard to strengthen our domestic 
front and stated that the government will do everything possible in order to hel blu 
passions and to smooth out the domestic situation. 
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President Kiprianou added that the govermment will proceed with the maximm speed to 
implement the law for a purge, not only in order to punish the guilty but also in order 
to complete this process, the indefinite state of suspense of which is leading to friction 
and conflict among the people. 


President Kiprianou said that in its effort to deal with the domestic situation, the govern- 
ment will show understanding and clemency for those who have repented for their participa- 
tion in illegal activities in the past and have understood--even after the fact--where 

they have been led in the name of lofty ideals by the brains of conspiracy and-treasury at 
the expense of Cyprus. 


But those, he stressed, who go on behaving as if nothing has happened in this country 
and who are still undermining the state or are contimuiing to prepare demonstrations 
for anomaly or are proceeding with activities undermining the people's unity, will be 
resolutely confronted by the state and will be punished without any further warning 
with all the severity dictated by national interests. 


Referring to criticism that nobody from Famagusta has been included in the new cabinet, 

the president stressed that the government, as well as all the members of the Council of 
Ministers, stand for the purpose of serving all the people, all classes of the people and 
all districts. The government, he added, is not formed on the basis of criteria of place 
of origin of its members, and the fact that no people from Famagusta or Larnaca are included 
in the present cabinet does not mean in any way that Famagusta or Larnaca have been ignored. 
The government is not a parliament in which all districts are represented in proportion 

to their population. Mr Kiprianou observed that the fact that Mr Kiprianou comes from 
Limassol does not mean that he is president of Limassol alone. He is president of all 

the people and he is equally interested in all the districts. On this occasion Mr 
Kiprianou said that up till the last moment there had been plans to include a prominent 
personality from Famagusta in the cabinet, but again the criterion was not his place 

of origin. Unfortunately, he said, in the end this person did not accept. In his 
Statement the president stressed that the interests of Famagusta and Larnaca amd of the 
people of the two districts--and particularly of the refugees--will be fully served and 
safeguarded by the government, as is the case with the interests of all the people. 


In connection with the allegation that the refugees are again being left aside, Mr 
Kiprianou recalled that the deputy minister of interior with jurisdiction over the 
refugee problems is the refugee mayor of Kyrenia, Mr Katsellis. 








— a SSS 
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U.S. AMBASSADOR MCCLOSKEY ARRIVES IN GREECE 
AT101615Y Athens Armed Forces Television Service in Greek 1600 GMT 10 Mar 78 AT 


(Text ] The new U.S, ambassador to Greece, Robert McCloskey, arrived in Athens at 
1500 today. The new U.S, ambassador was welcomed at Ellinikon airport by the director 
of protocol of the Greek Foreign Ministry, Grigoriadhis, other officials of the 


Foreign Ministry, the U.S. charges d'affaires in Athens and members of the U.S. 
Embassy staff. 


Arrival Statement 
AT101950Y Athens Domestic Service in Greek 1900 GNT 10 Mar 78 AT 


{Excerpt] Speaking on his arrival at Ellinikon airport the new U.S, ambassador, 
Robert McCloskey, stated: 


I am extromely happy to be in Greece. It is with great pleasure that I bring the 
greetings of President Carter, of the U.S. administration and of the American people 
to the people and Government of Greece. 


My family and I have always admired Greece like all Americans, even those who have not 
had the opportunity to visit it. During my stay in Greece I will attempt to contact 
many people so that I can better come to know Greek civilization, the tradition and 
history of your country which have inspired the entire world. 


I consider it a special honor ror me to represent the United States in Greece. For 
us the relations between the two countries are of great significance. They are a 
strong tie which, in certain instances, has been marred by differences of opinian, 
but I am convinced it will stand up to the test of time. I aim to make every possible 
effort toward strengthening Greek-U.S. relations during my stay in your country, which 
I hope will be for many years. 


During the next few days, and after taking over my duties, I will visit the president 
of the republic, the prime minister and other government personalities. 


NEWSPAPERS RESPOND TO ARRIVAL OF NEW U.S. AMBASSADOR 

ELEVTHEROTIPIA Voices Conditional Welcome 
AT121940Y Athens KIRIAKATIKI ELEVTHEROTIPIA in Greek 12 Mar 78 pp 1, 20 AT 
[Editorial: “Second Ambassador") 
{Text ] Welcome Robert McCloskey. You have been in Greece for 3 days and must have 
rested. Therefore, it is time to say a few things in good faith and with good 
intentions. Perhaps thee things may prove to be useful for Greek-U.S. friendship. 
Since the end of our civil war you are the second U.S. ambassador to come to Greece. 
The first ambassador was Kubisch. All the others, Tasca, Talbot, Ellis Briggs, 
Riddleberger, George Allen, Cavendish Cannon, Purifoy, Henry Grady and Griswold--all 
of them--were not ambassadors, they were high commissioners. 


It will be very useful to remember this, Rober? McCloskey. 
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It also will be good to remember that the westernmst Greek island is Othonoi (beyond 
Corfu), the southernmost is Gavdhos (below Crete), the easternmost is Avgon (beyond 
Kastellorizon) and the northermmost is the Gamma islet--in the Marites River. 


(Three treaties--London, Lausanme and Paris--demarcate these Greek archipelagos). 


It also will be useful to remember that Cyprus is a country--a sember of the United 
Nations--that is sovereign, unitary and independent, but is divided in two parts because 
of mistakes or because of White House and State Department goals. 


Pinally it would be constructive mot to forget that Greece no longer has foreign 
surrogates--kings and queens--and that conspiracies and similar things are difficult 
{to carry out]. 


In a few woris, you should remember that as long as you remain in Greece you should 
obey the spirit of the great Jefferson--for the good of both our peoples. 


If you remember all these things, Robert McCloskey, you will establish a new era between 
Greece and the United States. If not, Greece will forget its god Zeus, the defender of 
hospitality. 


I AVYI Offers Advice 
AT121930Y Athens I AVYI in Greek 12 Mar 78 p 2 AT 
[Prom the "Barbs" colum: “Mr McCloskey"] 


[Text] The only thing we have to say to the new U.S. ambassador is that he avoid inter- 
vening in Greek political affairs. There has been a painful experience resulting from 

the role of all U.S. ambassadors in our country: Behind a diplomatic smile and tuxedo, 

all of them have hidden imperialism's whip. Their aim and their policy has been to keep 
the country underdeveloped, despite the well-known “aid,” and to see that it never achieves 
true democracy. In the end even the attenuated democracy of the Glicksburgs seemed to them 
dangerous and excessive and with their agents in the Greek Army, who had been raised and 
had studied in the United States, they toppled it. They toppled it to achieve their 
broader aims in the area, the invasion of the Turks in Cyprus, where McCloskey was serv- 
ing as ambassador. Because of the record of his colleagues and of himself and because 

of the continuing designs of Kissinger's successors, McCloskey will find it difficult 

to convince the Greek people that there are "strong bonds" between Greece and the United 
States and that he will take care to strengthen them. The best way to strengthen these 
bonds is for them to cease being bonds. 


AKROPOLIS Cautions McCloskey 
AT121900Y Athens AKROPOLIS in Greek 12 Mar 78 p 2 AT 


[Prom the “Laconic" column: "Mr R. McCloskey") 


[Text] "Relations between Greece and the United States are of great significance. These 
are strong bonds that at times were marred by differences of viewpoints but will stand 
the test of time." This was stated by the new U.S. ambassador, R. MoCloskey, who arrived 
the day before yesterday in our country. We shall not disagree. The things that unite 
us with the United States are more permanent, stronger and older than the things that 


separate us. [paragraph continues } 
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We also should acknowledge that even the latter things are not due to bad intentions or 
bed faith but they are merely com“ined to the Greek-Turkish crisis and are due to errors 
wf assessment or perhaps to misunderstandings. However, errors and misunderstandings in 
politics can cause the same damage that bad intentions cause and we would hope that 
NeCloskey will spare no effort to forestall or redress Washington's acts that could 
possibly bring new bitterness to Greek public opinion. 


RIZOSPASTIS Issues Warning 
AT121750Y Athens RIZOSPASTIS in Greek 12 Mar 78 p 2 AT 
(Prom the "Redical" column: “She ‘Strong Bonds'") 


[Text] Immediately after his arrival here in Athens, the new U.S. ambassador, McCloskey, 
@ Giplomat with adgquate experience in affairs in our area (because of his service in 
Nicosia in the period 1973-197%--the eve of the junta coup in Cyprus and the invasion 
by the Turkish troops of the island) emphatically stated: “Bonds between the United 
States and Greece are strong and will stand the test of time, although in certain 
instances they were marred by differences of viewpoints." This hint by McCloskey 
probably concerns the refusal of the Greek Goverrment to approve William Schaufele's 
appointment as ambassador in Athens following the strong general protests raised by his 
well-known statements about the "bad settlement concerning Greek-Turkish borders.” We do 
not know any other instance where there has been a "differences of viewpoints” that has 
marred official relations between Greece and the United States. However, McCloskey, 
who mow is assuming his formal @uties in Athens, should understand and should make it 
known to his goverrment that the Greek people want and seek good, friendly relations 
with all peoples and all countries of the world. Moreover, the Greek people have not 
tolerated nor do they intend ever to tolerate, the domination and guardianship of 
anybody. They have struggled, are struggling and will contime their struggle for 
fall national independence wiich for more than 50 years the United States has limited 
by means of the Truman Doctrine, the Marshall Plan, the subjugating agreements, the 
operation of U.S. military bases, and U.S. undisguised intervention in the internal 
affairs of our cauntry wiich, among other things, resulted in the imposition of the 
7-year Gictatorship. Regardless of the fact that Averof wants to “exonerate” the 
Americans [from all responsibility], all Greeks, Averof first of all, know very well 
that the 21 April 1967 coup and the Cyprus tragedy are the work of Washington and of 
NATO. McCloskey mist bear these things in mind “in his efforts to strengthen relations 
between the two countries." In Greece are not only an ancient civilization and ancient 
marble remains--wiich McCloskey and his campatriots, he says, a@uire--but above all, 
there are a democratic and indomitable people whose necks will not tolerate a yoke, 
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INTERIOR MINISTER CANCELS ALL LEAVE POR SECURITY PORCES 
TALSIB11Y Nicosia Domestic Service in English 1830 GHT 15 Mar 76 TA 


[Text] The Turkish interior minister has canceled all leaves in law enforcement agencies 
in a bid to stop the sharply escalating political wiclence which has claimed 91 lives 


so far this year. 


In a circular sent to the governors of Turkey's 67 provinces, the minister suspended 
anrual and temporary leaves of a1] members of virtually all security forces. 


He also revoked licenses for all firearms issued to private citizens on whatever grounts. 
ECEVIT RETURP4S FROM SWITZERLAND, MAKES STATEMENT 
TALSI645Y Ankara Domestic Service in Turkish 1700 GMT 15 Mar 7& TA 


[Text] Prim? Minister Bulent Ecevit has said that he was convinced that the Montreux 
talks would constitute the beginning of a new stage in Turkish-Greer relations. Prime 
Minister Ecevit returned to Turkey from Switzerland by air today at 15530 with the 
delegation that had accompanied hin, 


In a statement at Ankara's Esenboga airport, Ecevit said that high-level technical talks 
would be held between Turkey and Greece within a few weeks. Ecevit continued: 


[Begin recording) As is known, many elements of discord emerged between Turkey and 
Greece over the last few years. The fact that these issues could not be solved through 
occasional meetings or by meetings of a purely technical nature has been proved by 
attempts made during the last few years. We have now decided to continue the dialog 

we established with honorable Karamaniis. I beliewe that technical work based on the 
identity of views and agreements to be reached in meetings at the prime ministerial 
level will be much more fruitful from now on. 


High-level technical talks between the two countries will begin in a few weeks. Certain 
matters which we discussed with honorable Karamanlis and on which the need for more 
detailed discursions was felt will be taken up and given priority. We shall then find 
the opportunity to meet again at the prime ministerial level. 


I hope that this process of dialog which we have initiated will be a starting point 
for good relations and cooperation between the two countries based on the wishes and 
interests of the two peoples. [end recording] 


A reporter said that there were views that his criticism of the U.5. secretary of state's 
statement had been premature, and asked for his reaction. Ecevit replied: in my view, 
the U.5. stand was very untirely. If I had not reacted to this untimely stand, then I 
believe I would not have done my task from the viewpoint of Turkey's interests. 


Replying to another question on whether it was @ question of reviewing relations with 
WATO, Ecevit said: If the stand of the United States will be of a nature to hinder our 
efforts to solve the Cyprus issue, and to adjust our relations with Sreece, then, 
undoubtedly, there will be important consequences created by this. We shall feel 
obligated to assess these consequences in all their aspects. 
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Pointing out that Turkey's geopolitical position is wery important, Ecevit said that 
every country should take Turkey's legitimate interests into consideration. Recalling 
that Turkey is situated in a region where there is mo possibility of leaving the issue 
of its aational security in suspense, Ecevit said that he hoped that the allied 
countries would also assess this issue in the same way. Undoubtedly, Ecevit concluded, 
there are alternatives for Turkey as far as its mationsal defense is concerned. 


The personal secretary of the president, Ergul Akay--who was there on behalf of the 
president--Senate President Sirri Atalay, National Assembly President Cahit Karakas, Chief 
of the General Staff Gen Kenan Byvren, as well es ministers, armed forces commanders, 
the commander of the gendarmerie and other officials receiv7d Ecevit at the airport. 


SENATE UNITY GROUP FRAISES MONTREUX TALKS 
TALSI92%Y Ankara Domestic Service in Turkish 1700 GHT 13 Mir 78 TA 


[Text] A statement by the National Unity group in the Senate says that the Montreux 
talks constitute a good beginning which will create beneficial results for Turkey's 
foreign policy. The statement, which is signed by the leader of the group, Fahri Ozdilekx, 
says that the new government was pursuing a determined, realistic and dynamic foreign 
policy on isswes wiich were left to stagnate for years. It adds that the Montreux 

talks are part of this stand. 


The statement continues: The U.5. Gowernment's attitude linking the lifting of the arms 
embargo to developments in the Cyprus issue expressed at this time has adversely affected 
relations between neighboring countries which are allies in NATO, We approve honorable 
prime minister's reaction to the 0.5. government's stand and consider it to be @ necessary 
consequence of a dignified national foreign policy. 


The statement concludes by saying that the safeguarding of national unity in the face of 
such stuads directed against the country ané the nation is the task of all institutions 
and political p.rties. 


CUMHURIYET ON MONTREUX TALKS, SCORES VANCE'S STATEMENT 
WCL41O1L35Y Istanbul CUMMURIYET in Turkish 13 Mar 78 © 5 we 
{"World Today” column by Ali Sirmen: “After the Summit") 


{Excerpts} The Turkish-Greek summit at Montreux ended on Saturday. The Joint communique 
issued on the same day, the statement made by Ecevit and reports leaked from Greek 
circles all show that the summit talks were successful, 


The greatest successes of the Montreux summit are that the two prime ministers were 
able to speak about their problems and to put forward their views in an atmosphere of 
sincerity, and that after 7 1/2 hours of talks they were able to establish a mutual 


atmosphere of trust. 


There are several problems between Greece and Turkey, the greatest being mutual distrust 
and suspicion. [Even with the removal of this distrust the existing problems between 
the two countries will certainly not be led to a solution on their own. However, if 
distrust is done away with the greatest obstacle on the way to the solution of the 
problems and to the rapprochement of the two nations will disappear. 


This result has been browght about by the talks of the two prime ministers, which 
have in this way been successful. 





18 “2 7 ? 3 TURKEY 





The fact thet the two prime ministers have decided to have further talks in the future 
and agreed to Gevelop contacts at the experts’ level can be Gescribed as one of the 
positive factors of the summit. 


Moreover, the Montreux talks have been successful despite several kinds of negative 
factors. Fanatical Greek opposition was ome of these factors. ‘The most important 

“actor, however, has been the United States. ‘The United States maintained its stand 
aime“ «* subéuing Turkey Guring the summit talks, which should have been held in an 


ad of sincerity and equality and without any ulterior motives. We unmasked 
th lministration long ago but Cyrus Vance'’s reply to 19 senators has exposed it 
now © Dlindest «ves in the most obvious way. This reply also reflected Washington's 


intention to exert pressure on Twkey at a most delicate period, 


Washington's section has not been beneficial to either participants of the Mortreux 

%. Por, if ome of the two sides taking part in the talks assumes an unjust and 
Palse feeling of supericrity and tries to corner the other side in order to force it 
te accept its views, success will be short-lived and efforts to achieve a lasting 
solution will fail. 


The Carter administration's stand toward Turkey could have affected the Montreux talks 
negatively. It seems that Karamanlis has, for the time being, opted for a course charted 
by reason and not for the above-mentioned course. 


It seems thet this is the fact Ecevit wanted to point ous when he said: The summit has 
been successful, despite the United States. 


TURKES SCCRES ECEVIT'S REACTION TO VANCE'S STATEMENT 
WC14O9%5Y Istanbul MILLIVET in Turkish 15 Mar 78 p 5 wc 


[Excerpts] Ankara--Special dispatch--At a press conference held yesterday, the leader 

of the Wational Action Party. Alpatlan Turkes, dGescribeu Prime Minister Ecevit's comments 
on a stetement by U.S. Secretary of State Cyrus Vance as “impulsive.” Condemning this 
action Turkes said: It is unbecoming; « statesman to make hasty comments without consulting 
experts and looking into the matter. Such actions bring about only harm to the country 

of the statesman, 





Stating that Prime Minister Ecevit did not brief the opposition before his departure for 
Montreux, Turkes said that he has not received any information on the talks either. 
Turkes said: Our information on the talks is based on press reports. I will not comment 
on the summit since I am not fully informed of the results. 


WEW ARMY GROUND PORCES COMMANDER ASSUMES DUTIES 
TAL314O9Y Arkara Domestic Servite in Turkish 1100 on? 15 Mar 78 TA 


[Summary] The new ground forces commander, Gen Wurettin Ersin, tock over his new duties 

at a ceremony held at the ground forces headquarters in Ankara at 1000 today. The ceremony 
was attended by Defense Minister Hasan Esat Isik and senior commanders and naval officers. 
"In a speech at the ceremony, Chief of the General Staff Gen Kenan Evren wished success 

to new ground forces commander, General Ersin, After noting that he himself had also 
served as the ground for.+s commander for 6 months, General Evren said: I have achieved 
my highest ain by turning over this task to General Ersin, 
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He also said: 


{Begin Evren recording) I believe that, as in the past as well as in the future, our 
ground forces--motivated by a high sense of patriotism, discipline anu jduty, and of 
dedication to Ataturk's principles--will become stronger and, while frightening our 
enemies, will continue to win the confidence and affection of our friends under the 
command of honorable Gen Nurettin Ersin, who has rendered valuable service in all the 
ranks of our ground forces and with whose high qualities I am very familiar. 


Let no one doubt that our heroic ground forces--part of our armed forces which have always 
enjoyed our great nation's affection and confidence--will, in a manner worthy of their 
history, repulse every domestic or foreign aggression designed to destroy the country's 
integrity and the nation's solidarity, and our democratic, secular and parliamentary 
regime. The Turkish Armed Forces always have the power and strength to defeat such 
aggressions. [end recording] 


Speaking after General Evren, the new ground forces commander, General Ersin, said that 
he was honored to take over the command of the ground forces and that he believed that 

all ranks would support him in his new task. General Ersin reiterated that as other 
parts of the armed forces have, the ground forces, too, would contimue to remain dedicated 
to Ataturk's principles, He said it will be his command's main aim to further improve 

the forces' military and technical training and their fighting capability. 


After the speech by General Ersin, Chief of the General Staff General Evren pimed the 
ground forces emblem on General Ersin’s chest. 


SOVIET-TURKISH TALKS ON DEMARCATION OF TERRITORIAL WATERS 
TAL21417Y Ankara Domestic Service in Turkish 1100 GMT 13 Mar 78 TA 


[Text] A meeting is being held in Ankara to fully determine the demarcation line 

sep ratir. Turkish and Soviet territorial waters. The Turkish delegation is headed by 
Foreign Ministry senior adviser Ambassador Dogan Turicnen and the Soviet delegation by 
Ambassador (Ycrmushin). 


The technical plans prepared by the Turkish side on ten direction markers and projects 
for the construction of lighthouses will be discussed in the talks, which are expected 
to last about 15 days. 


The question of adjusting the maps on the demarcation lines between Turkish and Soviet 
territorial waters shown on the maps will also be discussed, 


Turkey's borders with the Soviet Union were established under the Moscow-Kars Treaty 
signed in 1921, 
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